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Butrus-Ghali on UN Efficiency, Sharing Cost 


AU2408131895 Berlin DIE WELT in German 
24 Aug 95 p9 


[Article by UN Secretary General Butrus Butrus-Ghali: 
"The United Nations Must Increase its Effectiveness” ] 


[FBIS Translated Text] It is urgently necessary for 
governments, as well as for public opinion, to make a 
speedy decision on what they want the United Nations 
to be, what it is to represent, and what contribution they 
are prepared to make so that it works. 


The lessons of Somalia and Bosnia require a sharper 
look at the treatment of some tasks that are assigned 
today to peacekeepers. In a report to the Security 
Council on the UN operation i. Bosnia- Herzegovina, 
I stressed that a peacekeeping force is not a combat 
force. I warned against the temptation to mix elements 
of peacekeeping and of peace enforcement. If member 
States want peace enforcement, a multinational force 
outside the United Nations is the best method to manage 
such an operation. Nevertheless, it is a fact that most 
UN peacekeeping operations have been successful. And 
they have all been cost-effective in the sense that they 
have prevented even more expensive wars. 


To be able better to pursue the main tasks of peacekeep- 
ing, human rights, humanitarian aid, and development, 
one needs a simple, concentrated, and integrated organ- 
ization. 

After I took office as secretary general, I drastically 
reduced the number of offices and departments. More- 
over, I concentrated on getting more women into posi- 
tions with great responsibility. And finally I took steps 
to reduce overiappings. Nevertheless, much remains to 
be done. 


To cut UN bureaucracy further, I have proposed first 
of all a further net reduction to 135 secretarial posts 
by eliminating 201 existing ones. To strengthen key 
sectors with increasing responsibility, 66 posts are to be 
created to increase the effectiveness of the organization 
in areas such as drug control, crime prevention, human 
rights, and peacekeeping. Second, the regular budget has 
almost been reduced to zero growth. 


Increasing efficiency will result in savings of more 
than $35 million in the regular budgets of 1996 and 
1997. Third, the area of “monitoring and inspection” 
wiil be additionally emphasized. Internal checks will be 
considerably extended. 


Fourth, decisive measures will be taken to put an end to 
abuse. It is my intention that in cases of financial mis- 
demeanors within the organization a judicial inqu'ries 
should be the rule and not the ex-eption. 
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Fifth, it is imperative to improve the dangerous financial 
situation of the United Nations. The United Nations is 
bankrupt. At the end of May 1995, member states owed 
unpaid fixed contributions of $2.754 billion. The United 
States, the biggest debtor, still owes $1.179 billion to the 
organization. 


The United Nations excessive dependence on the con- 
tributions of a single member country is unhealthy. Its 
dwindling finances reflect the low priority that is given 
to the United Nations among the political and budgetary 
priorities of many member countries. A more even dis- 
tribution of the contributions among fully solvent coun- 
tries would be in the interest of the organization and the 
international community as a whole. 


Finally, sixth, the operations in the economic and 
social sector are to be improved with a new impetus. 
Development efforts must find a new level of coherence 
and they must be given a new direction. To the 
advantage of the United Nations, we must identify 
ourselves with it and we must concentrate on what the 
United Nations can achieve best. 


EUROMIR-9S5 Space Mission Launch Set 


AU2408123895 Paris AFP in English 
1149 GMT 24 Aug 95 


[FBIS Transcribed Text] Paris, Aug 24 (AFP) — Ger- 
man Thomas Reiter will blast off from Kazakhstan on 
September 3 in the company of two Russian cosmo- 
nauts for a 135-day mission aboard the Russian orbital 
station MIR, the European Space Agency (ESA) said 
Thursday. 


Reiter, Yuriy Gidzenko and Sergei Avdeyev are sched- 
uled to leave at 14:59 p.m. local time or 0859 GMT 
from the Baikonur space centre in the former Soviet 
Central Asian republic. 


Their Soyuz-TM-22 spacecraft is due to de k with the 
MIR complex on September 5 at 0830 G’ iT. 


The highlight of this EUROMIR-95 mission will come 
on October 20 when Reiter and one of the Russian 
cosmonauts will step out into space for a “walk” of two 
to four hours, the ESA said. 


As for EUROMIR-94, last year's joint Russian-ESA 
flight, the aim is to train European astronauts for flights 
aboard Alpha, the future international space station. 


The ESA will determine in October how much money 
it is prepared to put into the project. 
Reiter will be the eighth German to fly in space since 


1979 when Sigmund Jahn, an East German, went up in 
Soyuz-31 for a mission aboard the Salyut-7 station. 
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Klestil Demands Srebrenica Investigation 


AU2508114795 Vienna Oesterreich Eins Radio 
Network in German 1000 GMT 25 Aug 95 


(FBIS Translated Text] President Thomas Klestil de- 
mands an international investigation into allegations of 
massive human rights violations during the conquest of 
Srebrenica by the Bosnian Serbs. Klestil said that the 
present priority is saving the Muslim population held 
captive by the Serbs. UN Special Envoy Mazowiecki 
recently confirmed the allegation of mass executions in 
Srebrenica. 

Human rights issues were also at the center of talks 
that Klestil had with Croatian Foreign Minister Granic 
at Muerzsteg today. Granic informed the president 
of the situation in his country and stressed Croatia's 
determination to solve any open territorial problems 
through negotiations. Klestil demanded a complete 
clarification of existing allegations on human rights 
violations. 

Croats Reported Demanding Fee for Convoys 


AU2308135495 Vienna DER STANDARD in German 
23 Aug 95 p2 


(Report signed "oels/ef": "Croat Demand High Customs 
Duty for Relief Supplies”) 


(FBIS Translated Text) Vienna/Zagreb — The self- 
proclaimed Croat "Republic of Herzeg-Bosna” demands 
26 percent of the value of all relief supplies for Bosnia 
in cash as customs duty. This has been confirmed 
by the organizers of the convoys and by the Bosnian 
Embassy in Zagreb. Since it is difficult for the Bosnian 
Government to raise such large sums, it often takes 
several months before the relief convoys are granted 
permits to travel through Croat-controlled territory in 
Bosnia. 


"We used to ask ourselves why it takes so long for 
the permits to be issued unti! we found out about 
the customs duty,” stated Herbert Loitsch, who has 
been organizing the transportation of relief supplies to 
Bosnia for the organization “Aid for the Forgotten” since 
1992. The warehouses in Split are full, but since the 
creation of the Bosnian Federation in spring 1994 ii 
has become increasingly difficult to transport goods to 
central Bosnia. He has never had as many problems 
with the Serbs as he had with the Croats, Loitsch 
stressed. “I have one document for the Serbs, one for 
the Muslims, but a whole pile for the Croats. Still, I 
have never had the right document for them,” he told 
DER STANDARD. 


Dario Nenadic, deputy director for humanitarian aid 
at the Bosnian Embassy in Zagreb, confirmed the 
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26-percent fee for the Croats. It was determined in 
accordance with the Croat percentage in the Bosnian 
population. However, the Bosnians can pay only 10 
percent of the value of the goods. For this reason, 
negotiations with the Croat authorities are constantly 
necessary and delays occur frequently, Nenadic told 
DER STANDARD. 


"Aid for the Forgotten" is now planning a convoy with 
foodstuffs for Bihac. The organization urgently requires 
flour, sugar, and oil. 


Increase in Contribution to EU Budget Expected 


AU2508105695 Vienna DIE PRESSE in Germar: 
25 Aug 95 p7 


[Report by Wolfgang Boehm: “Controversy Over 1996 
EU Budget; Austria, Too, Will Pay More”) 


{[FBIS Translated Excerpt] Vienna/Brussels — Austria 
will pay 31-32 billion schillings to the EU in 1996. 
Vienna's contribution to the EU budget will probably 
be raised by up to 10 percent compared with 1995, 
domestic financial experts say. Brussels is demanding 
more money and is thus in a dilemma: Financial support 
for projecis like the Trans-European Networks (TEN) is 
to be increased to counter growing unemployment and 
make Europe's infrastructure competitive. At the same 
time, however, the burden on the member states cannot 
be increased because otherwise the plans for monetary 
union and its strict convergence criteria will go down 
the drain completely. [passage omitted] 


According to calculations by the Economic Research 
Institute (Wifo) and the Finance Ministry, Austria will 
pay about 28 billion schillings (plus 2 billion for the 
European Investment Bank) to the EU this year. A total 
of 13-14 billion of that is to come back in the form of 
subsidies and compensation payments. In 1996 Austria 
will probably have to pay 31-32 billion schillings to 
Brussels. For 1997 34 billion are expected. There are 
not yet any calculations about returns over the next 
few years. At the end of 1995 it will be seen to what 
extent Austria does indeed exhaust the possibilities of 
EU subsidies. 


Poll: NATO Favored Over Unilateral Defense 


9SEN034s.C Vienna DER STANDARD in German 
13 Jul 95 


[Article by Conrad Seidl: “Relative Majority for 
NATO"—teceived via Internet] 


(FBIS Translated Text] Vienna—A relative majority 
of Austrians consider it more sensible to organize the 
Austrian national defense in conjunction with NATO 
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rather than (as now) based on the country’s own defense 
efforts. 


This is the surprising result arrived at by the independent 
OGM Institute [Austrian Society for Marketing] in its 
most recent survey for the STANDARD's Austrian 
Radar. 


OGM asked: “In your opinion, what makes more sense 
for Austria’s security in Europe: A joint defense as part 
of NATO or an independent defense without NATO 
membership, in which Austria alone must be responsible 
for its defense?” 


¢ 44 percent of Austrians are in favor of the first 
alternative. Agreement with NATO increases with 
the level of education and drops with age: Below 
age 30, 58 percent favor NATO, but only 38 
percent of seniors do. It is remarkable that one out 
of two SPOe [Social Democratic Party of Austria] 
supporters is on NATO's side. 

¢ 37 percent say they are against NATO—whereby 
the opposition is highest among the Greens, as 
expected. A relatively high NATO rejection rate 
by the Liberals (whose leader, Jorg Haider, has 
advocated membership for years) is explained 
by OGM chief Wolfgang Bachmayer “with the 
philosophy regarding our own strength, which is 
particularly popular among Liberal voters.” 


OGM further asked what would be “generally cheaper” 
for Austria. Here as well there is a 38-percent majority 
which regards NATO membership as cheaper overall; 
28 percent are of the opinion that independent defense 
would be cheaper; one-third do not dare make a judge- 
ment. These results from the survey taken on 19 June 
are in apparent contradiction with a Gallup poll under- 
taken for the NEWS magazine at the same time, as well 
as an IMAS [Institute for Market and Social Analyses} 
poll taken for the KRONEN ZEITUNG—both indicated 
a clear rejection of NATO and a preference for neutral- 


ity. 

OGM chief Bachmayer traces this to the extraordinary 
appeal of the word “neutrality"—if it occurs in a survey 
it automatically gets high agreement. In order to avoid 
this distortion effect, in OGM's poll any reference to 
neutrality was deliberately avoided. 


Neutrality Comes to an End 


Other than that, it is clear from other polls (most 
recently by the SWS [Social Science Study Group)) 
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that increasingly fewer Austrians regard neutrality as an 
“indispensable component of the concept of the Austrian 
state.” SWS head Heinz Kienzl recently commented on 
this with the remark: "A myth is coming to an end.” 


OGM also ascertained that Austrians think enough is 
being done for national security. Sixty percent are of this 
opinion (as many as 68 percent of those under age 30). 
Clear opposition comes primarily from women, liberals, 
and seniors. 


Finance Minister Meets With Iranian Envoy 


LD2408122695 Tehran IRNA in English 
1145 GMT 24 Aug 95 


[FBIS Transcribed Text) Vienna, Aug. 24, IRNA — 
Iran's Ambassador to Vienna Mehdi Mohtashami in a 
meeting with Austrian Finance Minister Andreas Starib- 
acher here on Wednesday [24 August] expressed hope 
that with progress made in the settlement of financial 
issues between the two countries, ground would be pre- 
pared for participation of Austria in projects in Iran. 


Mohtashami said that Austrian companies can take 
advantage of a number of joint ventures available in 
the fields of railway and exploitation of iron ore mines. 


Referring to successful rescheduling of Iran’s debts to 
Austria, the ambassador said the debts would be repaid 
on time. 


He added that up to now the Islamic Republic of Iran 
has fulfilled all its financial obligations, a fact which will 
assure the Austrian companies of their future relations 
with Iran and encourage them to participate in numerous 
projects, especially in the fields of mines and rail lines 
in Iran. 


Meanwhile, the Austrian finance minister expressed 
satisfaction with the progress made in the settlement of 
financial issues between the two countries and voiced 
his country’s readiness to provide insurance coverage 
for the related projects. 


He also hoped to witness promotion of bilateral eco- 
nomic ties and greater involvement of Austrian compa- 
nies in major projecis in Iran. 
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Troops To Repel Future Attacks on Gorazde 


LD2508101795 London PRESS ASSOCIATION 
in English 0958 GMT 25 Aug 95 


[By James Hardy, political editor, PRESS ASSOCIA- 
TION News) 


[FBIS Transcribed Text} The Foreign Office today said 
it “deplored” the attack by renegade Bosnian soldiers on 
the British base at Gorazde, as pressure mounted for a 
swift withdrawal of troops. 


A spokesman warned that the 180 Royal Welch Fusiliers 
currently awaiting the order to pull out of the so- 
called United Nations safe area would mount a “robust” 
fightback against any further attack. 


But Labour warned that tensions in the town would 
remain high and called for a renewed commitment to 
defend it against Serb aggression. 


Two soldiers in Bosnian army uniform were killed in 
the skirmish late last night which appeared aimed at 
seizing food and supplies. 


The UN today said the attack appeared +o be the work 
of troops acting without orders and the Foreign Office 
played down its significance. 


Senior Tory backbenchers stepped up calls for a swift 
withdrawal of British troops from the Serb-threatened 
town. 


The Foreign Office said it was awaiting a full report on 
the incident but the attack seemed to have been one of a 
series over recent months in which the prime motivation 
was theft. 


“On this occasion it was more serious because two 
people are reported to have been killed and are said 
to have been wearing Bosnian army uniforms,” the 
spokesman said. 


“We deplore the attack and expect the Bosnian govern- 
ment to condemn it as well. But it seems to be another 
example of people simply trying to breach the com- 
pound and nothing more sinister. 

"The British battalion will continue to defend itself 
robustly.” 

Shadow foreigi secretary Robin Cook said the UN must 
now give a firm indication that it would continue to 


defend Gorazde by any means possible after the pull- 
out of ground troops. 


Some 90 Ukranian peacekeepers have already departed 
and the Bridish contingent is on the verge of leaving 
after the UN decided to rely on air power to protect the 
town’s increasingly worried Bosnian population from 
attack. 
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Mr Cook said: “At a time when the international 
community is giving hints that it is willing to trade 
Gorazde as part of a peace settlement, it is hardly 
surprising there should be tensions in the town. 


“A clear signal should now be sent by the British 
Government and other force contributors that they are 
r-epared and determined to stand by the commitment to 
defend Gorazde given at the London conference.” 


The London summit last month placed the emphasis 
ON massive air strikes to deter further Serb aggression 
following the fall of the nearby safe area of Srebrenica. 


Tory MP David Howell, Commons foreign affairs 
committee chairman, said the situation in Gorazde was 
“an appaliing mess” and it was now a question of getting 
Britirh troops out. 

“The position of our troops in Gorazde was precarious 
anyway and it’s been made much more precarious,” he 
said on BBC Radio 4's Today programme. 


The Bosnians knew the Americans had a “well- 
intentioned but mis-timed” peace plan which would 
effectively “say goodbye to Gorazde” and other sale 
areas and hand them to the Bosnian Serbs. 


He added: “This makes them desperate and on top 
of that they are being denied the weapons to defend 
themselves, so naturally they try and grab everything 
they can.” 

Michael Colvin, chairman of the Commons defence 
committee, warned that the withdrawal of ground troops 
could prove extremely difficult. 


“If the plan is to get our troops it is going to be difficult 
simply because of the react.on of the population of 
Gorazde,” he said. 


“They are going to feel let down and it would be easy 
to blockade roads. We could see women and children 
lying down in front of transport convoys. It is always 
far easier to go in than than it is to come out.” 


Mayhew Offers ‘Early Release’ of IRA Prisoners 
MS2508095695 London THE GUARDIAN in English 
25 Aug 95 pi 


[Report by Michael White and David Sharrock: “May- 
hew Offers Sinn Fein Deal On Early Jail Releases”) 


[FBIS Transcribed Text) The Northern Ireland Secre- 
tary, Sir Patrick Mayhew will today offer Sinn Fein and 
its paramilitary allies the prospect of carly release for 
more than 100 terrorist prisoners as part of a three-point 
modification of security policy designed to help sustain 
the year-old ceasefire. 
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But he will not budge on the Government's demand 


population of 1,800 in Northern Ireland jails. 


In an important speech in Belfast, designed to provide 
Whitehall’s official assessment of the “imperfect peace,” 
on the eve of the ceasefire’s first anniversary on August 
31, Sir Patrick will seek to persuade both communities 
in the province that significant progress has been 
achieved. 

John Major is due to meet his Irish counterpart, John 
Bruton, on September 6, and President Clinton is due 
to visit Ireland in November. But the Northern Ireland 
Office regards neither event as a deadline for breaking 
the deadlock. 


Drawing on past speeches and policy hints, Sir Patrick 
will today confirm that, subject to continued peace, the 
Commons will be asked in November to restore 50 per 
cent remission for terrorist prisoners — freeing 100 
within a year and up to 80 a year for the next four 
years. In addition, emergency legislation governing such 
matters as non-jury trials will get an independent review. 
The third carrot dangled in front of nationalists will 
be the white paper on reform of police performance 
and accountability, intended to improve the low level 
of confidence in the Royal Ulster Constabulary among 
many Catholics. Such changes will matter even more if, 
as expected, there are further troop reductions. 


Sir Patrick hopes to persuade both communities that 
Britain is sticking to a well-honed strategy which 
includes a steady stream of practical responses to the 
changing situation. 


To reassure loyalists he will again stress the paramount 
importance of Sinn Fein leaders persuading IR.A hard- 
liners not only to commit themselves to decommission- 
ing arms stockpiles, but to begin what must be seen as 
an ongoing process. 

Ministers are aware that Sinn Fein risks violent break- 
away factions but they believe that Unionists will never 
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negotiate while resumption of vivience remains an im- 
plied threat. 

But Sinn Pein yesterday called Sir Patrick's initiative 
Northern Ireland Secretary's projection that around 100 
prisoners would benefit from the remission policy by 
the end of the ye2r. 

Loyalist represeniatives, who held talks with Stormont 
Officiais yesterdiy on prison issues, welcomed the 
expected announc=ment. 


Government Not Seeking [IRA ‘Surrender’ 
LD2508112095 London PRESS ASSOCIATION 
in English 1048 GMT 25 Aug 95 

[By Deric Henderson] 


[FBIS Transcribed Text] The government is not secking 
the surrender of the IRA by demanding they get rid of 


their weapons, Ulster Secretary Sir Patrick Mayhew said 
today. 


The change in remission could mean 100 republicans 
and loyalists being freed by the end of the year and 
another 300 he said, would ultimately befefit from the 

of 


pressure on Mr Major for an immediate place at all- 
party talks will intensify even more between now and 
next Thursday's [31 August) first anniversary. 


Sir Patrick said if there was to be a healing process it 
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any claim that the peace process is dead. We have 
no interest whatever in frustrating, delaying or stalling 
genuine progress towards lasting peace. We have not 
done that and we will not do it. That would be a total 


Sir Patrick said: “If political negotiations are to take 
place in a climate of trust and confidence, which is 
the necessary basis for lasting agreement, then all must 
be confident that the outcome will be detern.ined alone 
by what goes on in the neogotiating chamber and the 
democratic wishes of the people. 


“There can be nothing more calculated to undermine 
this necessary confidence and trust than the fear that if 
one or other side does not get its way at the negotiating 
table, it will resort to force of arms. That is why, in 
order to create that confidence, there must be substantial 
progress on the issue of decommissioning.” 


He added: “For our part we do not seek surrender. Nor 
are we dealing in concepts of victory or defeat. 

“As we have long made clear, we retain an open mind 
on the modalities of how progress may be made. We 
recognise the difficulties and sensitivities that touch this 
issue. 


“We approach it on a pragmatic basis intent not on 
scoring political points, but creating the climate of 


conudence necessary for political negotiations. Nor do 
we seek progress on this issue in isolation, bu: in paraiel 


with our own continuing response to the ceasefires.” 


As the security minister Sir John Wheeler and Mr 
Micahel Ancram, the minister in charge of political 
development looked on, Sir Patrick added: “We shall 
look with an open mind at any cc4structive proposal 
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which offers a genuine prospect of securing the clear 
progress we see. But that progress remains essential if 
tease 


beloved Gut Gon tur causes would euvounge 


Mr Wilson said that with the IRA arsenal still in place 
and with Sinn Fein spokesmen almost daily threatening 
a return to violence, the Government “must be mad to 
contemplate the release of the terrorists most valuable 
resource”. It was, he said, “a slap in the face” to the 
victims of terrorism. 

Sinn Fein, which branded the pian in advance as 
“derisory and insulting”, said it would make no further 
comment until it had studied the full text of Sir Patrick's 
speech in detail. 

But the Alliance Party welcomed the announcement 
as “a step in the right direction”. Party deputy leader 
Seamus Close said there should be a response from 
republicans involving the ending of sectarian and arson 
attacks, an end to punishment beatings and “genuine 
movement on the arms issue”. 


Sir Patrick's announcement was generally well-received 
in Dublin, where irritation had been growing on several 
fronts over an apparent lack of British action relating to 
the Northern Ireland peace process. 


An Irish government spokesman said the move on 
remission was welcome, as well as the decision to have 
a White Paper on policing in Northern Ireland. 


He added “Commitments of this nature should be 
delivered quickly, so that confidence can be built in a 
decisive fashion.” 
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Bonn Considers Backing EU Currency With Gold 
AU2408141495 Beriin DIE WELT in German 
24 Aug 95 p13 


{Report by Prank Gotta: "Gold Cover for the European 
Currency”) 

(FBIS Translated Excerpt] Frankfur/Main — Indica- 
ions are Mounting that both in the Finance Ministry and 
in the German Bundesbank plans are being discussed to 
give the circulating banknotes of the future European 
currency a cover of probably 25 percent. 


Such a European currency supported by gold would 
probably be far more anractive for skeptics than mere 


the limited amount of gold, the money supply could then 
not be arbitrarily extended. The gold cover of the Swiss 
franc is st!!l more than 40 percent. However, it is not 
imtended to introduce a real gold standard, whic’: would 
permit banknotes to be exchanged for the precious metal 
al any ume. 

The “Gold and Money” information service staies that 
the gold, which would then be administered by the 
planned European Central Bank (ECB), would cost 


“In particular the Americans would probably like the 
plan,” advocates of the “gold cover” speculate. Because 


[ies dame iets aoe en pees at a ones 


L.D2408075495 Berlin DDP/ADN in German 
0149 GMT 24 Aug 95 


[FBIS Translated Text] Hamburg (DDP/ADN) — Ger- 
man Development Minister Carl-Dieter Spranger (CSU) 
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[Christian Social Union] says that in principle German 
development aid does not go to Countnes whose military 
expenditure is too high. “If thz basic conditions change 
Grastically then we stop the aid,” the minister said in the 
latest edition of the magazine BILDWOCHE. Spranger 
named Zzire, Sudan, Somalia, Afghanistan, and Liberia 
as examples where the aid was stopped because of civil 
war OF unrest. 


Despite its high state det, Germany has t~ continue to 
help the developing countries, Spranger said. This aid 
iS not only important for the survival of the developing 
countries. “Problems such as drugs, crime, refugees, and 
the movement of people, or environmental destruction 
also affect us mere in Germany.” Giving aid means that 
Germany 1s also contributing toward securing its own 
future, he sad. 


“Softening of Maastricht Criteria’ Warned Against 
AU2408160995 Duesseldorf HANDELSBLATT 
in German 24 Aug 95 p 3 


[Report signed “chu:” “DIW Expects Conflict Over 
Maastricht"} 

[PBIS Translated Text) Berlin, 23 Aug — Once again, 
the German Institute for Economic Research (DIW) 
in Berlin has commented on Economic and Monetary 
Union. In its latest weekly report, the DIW warns 
against a further watering down of the stability criteria. 
The DIW already criticized in late July that the open 
problems on the way to EMU have not been discussed 
sufficiently and openly enough. 

This time the economic researchers say that, on closer 
inspection, one can expect conflicts with regard to the 
convergence criteria’s constuction and their specific 
fulfillment. Disputes can be expected with the remaining 
EMU candidates. But there will be no fundamental 
change in the criteria, for this would be the “end 
of Maastricht.” At the moment, only Germany and 
Luxembourg mect all the stability criteria, the DIW 
says. 

The German concerns were mainly directed against a 
softening of the criteria. The debate about whether or 
not Ireland fulfills the debts criteria has been a foretaste 
of further disputes with EU partners, the DIW says. That 
dispute has been decided in Ireland's favor and against 
Germany's position. The next similar conflict can be 
expected over Belgium. 

Problems have mainly been caused by the fact that some 
of the criteria have been worded somewhat indistinctly, 
and part of the problems are due to the statistical 


requirements. That is why a binding interpretation by 
the EU Council is necessary. The DIW states: “Some of 
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member states can be kept low, there will be no more 
exchange rate fluctuations. 


With regard to the public deficit, Germany must demand 
figures that ae clearly below the 3-percent mark, the 
report continues. But in this respect the quality of 
and should be more important than 
cTiteria as . A tagger share of productivity- 

should lead to a more lenient 
it and detts. The Mzastricht Treaty 
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that due to the prez demand p’s*« of the production 


One cannot fail to see a connection between the board's 
management games and the present wage round at VW. 
These talks center around the job security agreement — 
on which, according to DPA, the wage round parties 
could not reach an agreement on 22 August and, 


security, maybe 
will have a decisive effect on employment, he said. 
Works Council Manager Uhl, on the other hand, stressed 


U.S. Urged To Act To End Bosnia War 


AU2408133595 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 95 pi 


In Bosnia, the Serb leadership does not accept that it has 
lost its hinterland, the territories bordering on Croatia in 
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in Bosnia against Dubrovnik on the coast could stant 
again any Gay. Then the Croatian Army would probably 
launch its next offensive, tus time, the battle would be 
longer and bloodier. Sarajevo is vegetating at the Serbs" 
mercy, they decide how many people in the city must 
die and how much foad may be taken there. 


UN troops have withdrawn from the so-called protecuon 
zone of Gorazde: they would not have protected anyone 
anyway. In an emergency, NATO fighter aircraft wiil be 
used. Bul & is now becoming clearer when the United 
Nations would speak about an emergency — when the 
Serb arullery and tanks have almost conquered Gorazde. 
And how long will Croatia accept that Serbia is keeping 
castern Siavonia occupied, letting it go to ruin, and 
exploiting the oil resources” 


Anyone restoring political order in the former Yu- 
goslavia would have much to do. He would also have 
to deal with the refugees: those from previous years and 
those from recent days. Hundreds of thousands of ex- 
pelied Muslims and Croats are waiting in Croatia, Ger- 
many, and other countnes for someone to tell them what 
thew future fate will be. This now also holds true for 
the Serbs who have fled from that part of Croatia that 
was reconguered. The homeless need prospects and the 
burden must be distributed fairly. 


Fairness and justice requires that the side principally 
responsible for all the misery of the expelices and 
refugees should primarily be called to account: Serbia, 
which since 1991, has invaded its neighbors and carried 
out “ethnic cleansing” there. Large areas of Croatia are 
devastated. Bosnia is in ruins and a cemetery, whereas 
in Serbia (as well as in its satellite Montenegro) not a 
window. -pane has been broken. In the past, the Serbian 
state took in Serb refugees. Now, confronted with new 
demands to accommodate refugees. i 1s using the Serb 
refugees for its repressive policy in Kosovo. They are to 
settle there to allow Belgrade to repress the Albanians, 
the majority in this southern region, more casily, deprive 
them of their rights, and drive them into emigration. 
There is a similar development in Backa [im Vojvodina] 
at the expense of the Hunganans and Croats living there. 


There are many uzsolved tasks. Who can be considered 
capable of coping with them realistically, with a sense 
of justice and energetically’ it would be a challenge 
to the European countries, capecially the large ones 
among them. However, they have proved for almost 
half a decade that they ae unable to cope. i was 
above all the Briush and French Governments — not to 
mention the Russian Government — thai failed because 
they insisted on not drawing 4 distinction between 
aggressor and victim. Germany has represented the 
rights of the attacked and has recently also supported the 


GERMANY 


then into a just peace, it must act quickly. Now the 
sitwation is favorabic, i will probably not come again. 
Serbia has experienced two defeats of Serb armed forces 
that i equipped and controlled. The Greater Serbia 
im for cities and entire regions, which can only be 
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The French are beginning to re lize that. A revolution- 
ary program was to fight unemployment, but its decline 
is only discernible in the statistics — as figures behind 
the decimal point. In spite of all the promises, the tax 
burden is getting higher. Although the government had 
announced drastic savings, expenditure in the 1996 bud- 
get is up wnother 5 percent. Indebtedness, which under 
Balladur spiralled from 2,000 to 3,000 billion francs 
within two years, continues to rise. And once again the 
skeptical experience made in five repubiics that “The 
more things change, the more everything remains the 
same” has proved right: Polls indicate that support for 
Chirac is no longer much more than 50 percent. 


The vigor which had been expected of the president 
wss only expressed to the outside. He announced 
courageous action in Bosnia, but his announcement did 
not result in anything. He has nuclear tests resumed 
—- and triggers international criticism. In his 

poly there has been no indication of the feared or 
desired national features so far. No protectionism, no 
voluntaristic currency maneuvers, but a hard franc and 
a course toward Monetary Union: which is all the better. 
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EU Experts Question French About Test Safety 


AU2408130095 Paris AFP in English 
1230 GMT 24 Aug 95 


{FBIS Transcribed Text] Paris, Aug 24 (AFP) — A team 
of EU experts arrived in Paris on Thursday (24 August] 
to quiz French counterparts about the safety of France’s 
upcoming series of nuclear tests in the Pacific, officials 
said. 

Five experts from the European Commission met with a 
six French experts in particular to discuss the “scientific 
and technical aspects of radiation in French Polynesia,” 
the Foreign Ministry said. 

A spokesman said Paris wanted to be as open as possible 
about the controversial series of eight tests, due to start 
next month on the Mururoa and Fangataufa atolls in the 
South Pacific. 


The talks “are part of the policy of openness which 
France is committed to on this subject,” he said, adding 
that a series of reports on radiation levels in the region 
would be discussed. 


“The French experts will answer questions by the 
European experts on these reports,” the spokesman said. 


French President Jacques Chirac sparked international 
outrage with his decision announced in June to resume 
nuclear tests, ahead of a definitive global test ban treaty 
scheduled to come into force by the end of next year. 


France has insisted that the tests, opposed in particular 
by Pacific Rim countries like Australia, New Zealand 
and Japan, will have zero environmental effect. 


The ministry spokesman said the meeting would allow 
France to present various reports into “the situation of 
radioactivity in French Polynesia and the monitoring of 
radioactivity around military sites in Polynesia.” 
Experts from a number of bodies, including the Euro- 
pean Commission and the Vienna-based International 
Atomic Energy Agency (IAEA), are being invited to 
monitor the tests due to start next month. 


Thursday's talks in Paris were designed to brief the 
EU experts on studies already carried out into the 
environmental and health impact of such underground 
tests. 


They would also allow French officials to explain the 
scientific methodology used in drawing up such reports, 
and to brief the EU experts on their participation in 
monitoring of the consquences of the upcoming tests. 


A press conference on the results of Thurscay’s talks 
was due to be held Friday, the ministry spokesman said. 
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Flosse ‘Submits’ 
BR2408134795 Paris LE MONDE in French 
24 Aug 95 p22 


{Interview with Gaston Flosse, president of the French 
Polynesian Government, by Thomas Sotinel; place and 
date not given: “Australia and New Zealand Want To 
Kick France out of the Pacific”) 


(FBIS Translated Excerpt) [Passage omitted} [Sotinel]) 
How did Polynesian public opinion react to the restart 
to nuclear testing? 


[Flosse] All this fuss was not really justified. It is 
true that since the announcement of the moratorium 
in 1992 and the signing of the progress pact in 1994, 
people thought that the Pacific Experimentation Center 
would close down. The announcement of a resumption 
of testing came as a surprise to quite a few people. 
However, at the end of the day, they have been testing 
here for the last 30 years. It is quite wrong to say that 
they are a danger to the health of the people of the 
region or to the environment. We can only oppose them 


at a philosophical level. 


{Sotinel] You yourself have expressed your reservations 
on this subject... 


[Flosse] I said that when the French president would 
ask me for my opinion I would tell him that most 
people here oppose the move but that if France needed 
to perform new tests to be credible, then I would submit 
to this and would do what I could to help. 


{Sotinel] Do you think that the restart will have negative 
consequences for France's status in this region? 


[Flosse] No. I have traveled far and wide in the Pacific. 
Everywhere people have said to me: "We oppose the 
restart to testing, and we have always been opposed to 
nuclear tesis, but you are still our brother and France is 
still a friendly country.” 


{Sotinel] What about the major powers in the Pacific, 
Australia and New Zealand? 


[Flosse] They hate anything French and want one thing 
only: They want to kick France out of the Pacific. 
They have their deals and are afraid that France will 
disrupt the way in which they exploit certain countries 
of the Pacific. We will not answer them on their level. 
However, we could easily call for a boycott of the 
Australian Wespac bank in our country, and if we did 
then quite a few people would close their accounts. 
[passage omitted] 
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Majority Opposes Tests 
BR2208123195 Paris LE MONDE in French 
2] Aug 95 pS 


(Unattributed report: "Poll: French Hostility") 


(FBIS Translated Text] According to the yearly poll 
carried out by the Armed Forces’ information service, 
59 percent (down 4 percent compared to last year) 
of the French population say that they oppose nuclear 
tests, while 31 percent (up 10 percent compared to last 
year) favor them. The poll was carried out by SOFRES 
(French Opinion Polling Company] on a sample of 
1,000 persons in June, one week after Chirac announced 
the resumption of the tests. Of the interviewees, 58 
percent say that resuming nuclear tests is not essential 
to the reliability of the nuclear deterrent. 


Of the interviewees, 58 percent believe that France 
would not be able to ensure its defense without the strike 
force [force de dissuasion], compared to 62 percent in 
1994 and 70 percent in 1987. 


Double Standard Seen 


BR2308132095 Paris LIBERATION in French 
23 Aug 95 p13 


[Report by Pierre Haski: “Paris Annoyed With Can- 
berra”] 

{(FBIS Translated Excerpt] [Passage omitted] Paris is 
irritated by the “two-faced” attitude of Australia and 
New Zealand with regard to the Chinese and French 
tests. A French official said: “There were protests 
after the Chinese test but that was nothing compared 
with the media and economic tumult that followed 
the French announcement.” Another official asked: 
"Why are they just stinging China with a few barbed 
remarks while they are laying into us in this way?” 
The explicit suggestion is that the difference in the 
treatment afforded to Beijing and Paris has to do with 
the economic importance of the Chinese market for 
Australia which is increasingly emerging as a force 
in Asia and would like to be seen as such by China. 
Sources in Paris also treacherously suggest that it could 
also be the pre-electoral situation in Australia which 
is pushing that country’s government into upping the 
stakes. Even an Australian official is said to have 
ironically noted the way in which the “window of 
French testing” is nicely lined up with the “window of 
Australian elections.” 

After showing its initial bad temper by recalling its 
ambassador to Canberra, France has since returned him 
to Australia with a “mission of explanation” to cool 
public opinion. 
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The modest countermeasure taken yesterday by the 
French Government above all forewarns of the approach 
of the first French test firing — the exact date of which 
is still nut known. French officials expect an outcry of 
protest in the South Pacific region which will be much 
louder than the reaction to the Chinese tests. Already, 
one of the Greenpeace boats, Vega, has arrived in waters 
near to the exclusion zone around the Mururoa Atoll. In 
any event, French representatives will be able to judge 
for themselves the extent of the damage at the meeting 
of the South Pacific Forum on 15 September where 
France, an associated power in “regional dialogue” 
could be represented by the cooperation minister, as 
well as in the UN General Assembly in the fall. The 
“restraint” that Paris was hoping for yesterday may well 
not be forthcoming. 


Belgian Suspect in Paris Bombing Released 
BR2308133195 Antwerp GAZET VAN ANTWERPEN 
in Dutch 23 Aug 95 p6 


[Report by Desiree De Poot: "Belgian Suspect Re- 
leased" } 


[FBIS Translated Excerpt] [Passage omitted] On Mon- 
day morning [21 August] we were in contact with the 
Paris investigating judge who then refused to comment. 
A couple of hours later, however, he let the Belgian go 
free. Odriss Z. had spent four days in a French jail. The 
French (police) refused to say whether he no longer is 
being suspected or the investigation is being continued. 


The link with Belgium is obvious. It was here too that 
in April the [Belgian] Security Services and the Gen- 
darmerie dismantled a full-fledged Algerian connection 
with GIA [Armed Islamic Group]. The suspects’ trial is 
scheduled to start on 4 September. Because of the GIA 
attacks in Paris it is obvious that the Security Services 
are being extremely vigilant. [passage omitted] 


Spokesman on Deportation of Illegal Immigrants 
LD2308164095 Paris Radio France International 
in French 1230 GMT 23 Aug 95 


[FBIS Translated Text] The Government — which is 
back after the holiday recess — has announced that the 
charter plane pclicy [deportation of illegal immigrants 
in planes charted by the Interior Ministry] is to continue. 
This is what Interior Minister Jean-Louis Debre has told 
his colleagues. The government intends to increase the 
number of deportations by 50 percent in a bid to fight 
against illegal immigration. 


Government Spokesman Francois Baroin spoke to Pas- 
cal Paradoux: 
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[Begin recording) [Baroin) The policy of en masse 
deportations will be continued, both because it is the 
most efficient, and because it acts as a deterrent. 
As a clear sign of France’s determination, it enables 
thousands of pcor people not to delude themselves 
with the illusion that they may successfully emigrate 
to France illegally. 


Finally, everything will be done to punish moves aimed 
al preventing deportations, and the financial sanctions 
against companies employing illegal workers will be 
increased. 


The objective set by the Interior Minister is to raise 
the number of deportations by 50 percent, and to carry 
out 20,000 deportations per year in the long run. [end 
recording] 


‘Tension’ in U.S.-Chinese Relations Assessed 


BR2408135095 Paris LES ECHOS in French 
24 Aug 95 p 32 


(Editorial: “Chinese Tension"} 


(FBIS Translated Text] U.S. State Department number 
three Peter Tarnoff today starts a four-day visit to China 
which does not bode well since Beijing has already ver- 
bally threatened Washington with a second cold war. It 
is true that the Chinese are looking to make the Clinton 
administration pay dearly for having privately invited 
Taiwan President Li to America in June. However, the 
crisis has lasted a disproportionately long time and the 
U.S. envoy should consider himself lucky if he even 
manages to keep the lines of dialogue open. Many ob- 
servers have the impression that the tension is largely 
being maintained artificially by Beijing. One of the keys 
to explaining the Chinese attitude is the fact that Deng 
Xiaoping, who was 91 years old on Tuesday [22 Au- 
gust], is still keeping his would-be successors hanging 
on. At a time of transition in dictatorial regimes, ev- 
eryone knows that it is not a good idea to reveal your 
hand too soon. This explains somewhat the tense at- 
mosphere felt by everyone in the Chinese regime. It is 
as if, faced with a coming period of uncertainty, the 
Chinese giant is afraid of everything and is overreact- 
ing: threats against America; the second nuclear test of 
the year; ballistic missile testing in the waters around 
Taiwan which is soon to elect its second president by 
universal suffrage; rages against the Dalai Lama sus- 
pected of trying to destabilize the country; banishing 
the fourth international women’s conference to the dis- 
tant outskirts of Beijing; and banishing or imprisoning 
dissidents to prevent any contacts. Fear is the Devil's 
advocate, they say, but Deng’s successors — civil or 
military — pay little heed, keen to show that they have 
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a firm hold over the country and will not put a foot 
wrong. 

Chirac’s Domestic, Foreign Policy Assessed 


BR2308141695 Paris LIBERATION in French 
23 Aug 9S p2 


(Comsentary by Gerard Dupuy: “False Start") 


(FSS Translated Text] After a thunderous campaign, 
Jacques Chirac discreetly began his work. Indeed, it was 
doubtless lucky for him that the many blunders made by 
members of his government went relatively unheeded. 
Contrary to popular belief, Chirac did enjoy a state of 
grace — grace akin to immunity afforded by heavy 
drapes. However, beyond the traditional 100 days of 
benevolence, he must know that in future he cannot 
benefit from such circumspection. Al! the more so since 
his performance so far has been rather mediocre. 


In domestic matters, his government's “neo- 
Balladurism" AS, bh Af... 
rhetoric of his electoral promises; internationally, each 

ro 
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term as president, Chirac chose to resume French 
nuclear testing. The murky technical explanations given 
to justify this caprice fail to conceal a mimetic and 
narcissistic intention, in the shadow of the Gaullian 
totem. "I am sovereign over sovereignty and I intend to 
show it,” as Chirac might have said. But while nobody 
felt like laughing at de Gaulle, Chirac only managed 
to draw scorn and ridicule. When was a president of 
the French Republic last humiliated on the international 
scene as Chirac was during his address to the European 
Parliament in Strasbourg? Which Western leader finds 
himself banned from foreign travel except within the 
narrow confines of state visits — if not Chirac? The 
Earth moves and the world changes, but Chirac has 
apparently failed to notice: How long will it take him 
(and us) to make up for lost ground? 


More honorable, but hardly more successful, has been 
Chirac’s activism regarding the former Yugoslavia. 
Who would now dare mentioning with a straight face 
(only two months later) the infamous Rapid Reaction 
Force? Chirac’s "moral" endeavor was no doubt inspired 
by genuine concern — Rally for the Republic’s calcula- 
tions notwi . Nonetheless, it did not take long 
for him to learn that as a head of state, speaking in a 
loud voice is useless when one lacks the necessary mus- 
cle. 


The way the U.S. Administration has taken the lead in 
the former Yugoslavia — turning everything on its head 
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and, for the time being, reducing to mere bystanders the 
Europeans in general and Chirac in particular — marks 
the second failure of neo-Gaullism vintage 1995. 

While Chirac was getting to know the vast and prickly 
real world, the major change promised for France turned 
into good-humored routine. Except for a potentially 
harmful but predictably and easily passed constitutional 
reform, who in France could now say that Balladur is 
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only present on the slopes of Chamonix? We are told 
to wait until the end of the holiday period and then we 
shall see what we shall see (apart from the fiscal reform, 
already half buried). After all, why not? One hundred 
days is a merc 4 percent of a seven-year term. Chirac 
still has time to change if he wants some people to keep 
believing that what he stands for is change. 
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Dini on Election, Finance Bill, Return fo EMS 
BR2408124795 Rome LA REPUBBLICA in Italian 
24 Aug 95 p6 


[Report by Umberto Rosso: “If I Stay On, Lira Will 
Return to EMS"] 
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"The lira is recovering with its own strength, 
this government were to continue we would 
in a good position to consider a return to the EMS as 
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away, he replied that "it is preferable to avert an election 
during Italy’s EU presidency.” So there is to be a “closed 
season” for six months from January through June 1996. 
But on the basis of what kind of majority would it be 
possible to continue? The prime minister did not say, but 
his willingness to stay on must depend on much broader 
support than he enjoys at present, in view of the “return 
to politics” loudly demanded by Cesare Salvi: The PDS 
Senate floor leader urged a review before the budget is 
presented, and suggested that Prodi take an initiative in 
that direction. It was Prodi who declared the end of the 
period of governments of technocrats, with an explicit 
message to Dini to step down. And it is precisely with 
the Olive Tree's candidate to the prime ministership 
that Dini has now for the first time engaged in a direct 
duel. No holds barred: There was the announcement that 
under no circumstances is Dini willing to be Prodi’s 
deputy within the center-Left alignment. 


The prime minister said: “Prodi too is a technocrat. 
What difference is there between him and me?” The 
candidate to the prime ministership replied: “It is 
true, I am a technocrat, and as such I have been 
appointed to important institutional positions in the 


bench for his idea of a second Dini government. 


“Everything depends on parliament's decisions,” 
said. “With the presentation of the budget, I expect 
political clarification: That will be the turning pci 
Parliament must assess the situation, “and that 
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strong for the rest of the year and in | 
to vigorous exports aad investments trends. 
inflation, despite the small rise in August, i 
“under control.” Indeed, “we foresee a slight 
the basis of a reasonable attitude on the trade 
part and a continuation of the July 1993 agreement. The 
government stands by it.” 
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Dini (who politely turned down an invitation to attend 
Communion and Liberation’s meeting) defended his 
eight months as prime minister and carried right on 
his way, in the face of the mid-summer polemics: 
“My job is to lead the government to the end of its 
mandate, until the next election, whenever it takes 
place.” He warned: “I will do nothing to weaken the 
government's action.” As for people’s response to all 
this, PDS [Democratic Party of the Left) 
member Giorgio Macciotta was cool: 
of a return to the EMS in October “does 
sense unless it is made clear that this would 
year without an early election, in which 
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La Russa showed no surprise: “Dini is 
wish to stay on, supported by 

immediately proposed a second Dini government 
an election in the spring, but surprisingly agreed 
Prodi: “Government is a political matter, not a technical 
matter.” 
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PSOE Electorate Said Faithful to Gonzalez 


(FBIS Media Note) Prime Minister Felipe Gonzalez still 
is the most popular leader within the Socialist ranks, 
according to an article in the 14 -.ugust EL PAIS. This 
fact was gleaned from unspecified studies conducted 
by the Spanish Socialist's Workers Party (PSOE) and 
evaluations by the Center of Sociological Investigations 
(CIS). The results of these studies, which asked Socialist 
voters to list their favorite candidate, revealed that 


this voter percentage. 
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expressed his desire to retire from the political arena so 
that he can return to his former career as a judge. 


EL PAIS states that whoever becomes a candidate must 
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Mimister Allegedly Obstructed GAL Investigation 
BR2208123895 Madrid EL MUNDO in Spanish 
20 Aug 95S p7 


[Report by Jose L. Lobo: “Pertierra Ordered CESID 
Director Not To Hand Over Document on GAL to 
Garzon”™} 

(FBIS Translated Excerpt} Madrid — Defense Minister 
Gustavo Suarez Pertierra ordered Higher Defense Intel- 
ligence Center (CESID) chief General Felix Miranda in 
writing not to hand over to Judge Baltasar Garzon the 
document on the setting up of the GAL [/.ntiterrorist 
Liberation Groups] drawn up by the secret services. 


The National High Court judge has repeatedly asked the 
CESID leadership to hand over the document, whose 
existence has been denied both by Suarez Pertierra and 
by Felipe Gonzalez himself. 


According to what EL MUNDO has been able to 
learn, Garzon's request has caused considerable tensions 


Written Order 
The sources consulted by EL MUNDO assert that 
the between the minister and the gen- 


order not to hand it over to Garzon. Finally, the defense 
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Good proof of the tension between the Defense Ministry 
and the new leadership of the secret services is the fact 
that when Gen. Miranda was summoned to testify by 
Garzon 31 July, he admitted to the National High Court 
judge the existence at the CESID of documents and 
“dispatch notes” connected with the “dirty war” against 
ETA and the origins of the GAL. 

Thus Miranda’s statement to Garzon conflicted with the 
stance hitherto upheld by the CESID itself, which 27 
July replied officially in writing to the judge's request 
by asserting that in its records “there is no document of 
that kind dated July 1983.” 


The general's statement was also openly at odds with 
the stance upheld by Suarez Pertiersa, who has hitherto 
repeatedly denied the document's very existence. The 
last time was in Saragossa last week, when he asserted 
that “there is no record within the CESID of the 
document to which Mr. Damborenea has referred.” 


However, Miranda scrupulously carried out the order 
which Suarez Pertierra has given to him in writing, and, 
after revealing to Garzon the existence at the CESID of 
the documents demanded by the judge, had recourse to 
the Official Secrets Law in order not to hand them over. 


[passage omitted] 


Minister Issues Denial 


BR2308145095 Madrid EFE in Spanish 
1334 GMT 22 Aug 95 


[Unattributed report: “Pertierra: Firmly Convinced of 
Innocence” ] 


[FBIS Translated Excerpt] Soto de Luina (Asturias), 
22 Aug (EFE) — Defense Minister Gustavo Suarez 
Pertierra stated in the Asturian town of Soto de Luina 
that he was “firmly convinced” of the innocence of 
the four people enjoying parliamentary immunity who 
are mentioned in the writ by Judge Baltasar Garzon 
concerning the GAL [Antiterrorist Liberation Groups] 
affair. 

Suarez Pertierra added: “We, the members of the 


government, need to be extremely respectful of legal 
proceedings.” 


The minister also reiterated that the Higher Defense 
Intelligence Center (CESID] has not drafted a report on 
the creation of the GAL and therefore, “orders cannot 
be given about a nonexistent document.” 


Judge Garzon, relying on statements made by Ricardo 
Garcia Damborenea, asked the CESID to hand over the 
alleged document outlining the strategy of the GAL 
affair. 
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In a statement to the press, Pertierra assured that he was 
prepared to work with the Justice Ministry if he is called 
to testify in front of the Supreme Court during this case, 
although he said that his department has issued a vritiex 
Statement denying the existence of this document in 
response to Judge Baltasar Garzon’s demands . 

He pointed out that he did want to get involved in a con- 
troversy and denied having ordered the CESID leader 
to refuse to hand over the aforementioned document to 
Garzon, “because it is impossible to give an order not 
to hand over something that does not exist.” 
Nevertheless, he admitted having been consulted by the 
director of the Center “about the scope of official secrets 
with regard to the CESID, consultations whose contents 
were settled following reports containing general legal 
advice from the department and the state legal depart- 


With regard to the information published in today's EL 
MUNDO, which states that a CESID agent investigated 
the death of alleged ETA member Mikel Zabalza 
in 1987, the defense minister indicated: “The Center 
gathers intelligence with complete respect for the law 
as is done in all democratic countries.” 

Along these lines, he indicated that: “The duties of 
police investigation belong to the bodies and state 
security forces while the CESID conducts analysis, not 
investigations.” 

He added: “Purthermore, the CESID and the people who 
make up the Center, its documents and installations, as 
well as the methods they use, are subject to the Official 
Secrets Act and it is not possible for any official to say 
any more about this matter because to do so would be 
committing a crime.” [passage omitted] 


Ministry Official on Terrorism, GAL, CESID 


9SESO369A Madrid TIEMPO in Spanish 17 Jui 95 
pp 44-45 


[Interview with Margarita Rebles, secretary of state 
for security issues in the Interior Ministry, by Carlos 
Fonseca; place and date not given) 


[FBIS Translated Text} She does not want to talk about 
negotiation, no matter what the Basque Nationalist Party 
(PNV) says, at least as long as the Basque Fatherland 
and Liberty Group (ETA) continues killing people. She 
condemns wiretapping, defends the Defense Intelligence 
Service (CESID), and advocates subordinating intelli- 
gence services to the law. 


[Fonseca] The PNV has once again broached the subject 
of negotiations with ETA, and is calling for the renewal 
of contacts in an echo of the days of Corcuera and Vera. 
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[Robles] The ministry's position is well known, and 
nothing new has happened to make us change it: There 
can be no talk of negotiations as long as ETA continues 


killing people. It is too complicated to talk about 
dialogue until they lay down their arms. 


[Fonseca] Can contacts be renewed if the attacks cease? 


[Robles] We cannot talk about the future. There is one 
reality now, and that is that they are still killing. If they 
stop killing, we will see. They set off a car-bomb in 
Madrid that killed a municipal police officer; they have 
sent letter-bombs; Inspector Nieto is in a coma ... that 
is the present. Our position in this ministry is: How can 
you talk with someone who advocates violence? 
[Fonseca] Is that the position of this ministry or of the 
government? 

{Robles} it is the position of the government of the 
nation. 

[Fonseca] Atutxa, the interior secretary of the Basque 
Government, says that criticism of courageous decisions 
is typical of weak, cov-ardly governments. 


{Robles} Terrorism cannot be approached from the 
standpoint of a party that is in a given government. 
Terrorism is a matter of state, and it must be resolved 
as such. We have said many times that the best weapon 
is the unity of all political parties. It is a mistake to talk 
about government weakness. This is a problem that we 
must all face together, and we have the framework of the 
Ajuria Enea and Madrid Pacts to guide us in that regard. 
It is a mistake to think that terrorism will disappear from 
the perspective of a single political party. 

[Fonseca] The Basque Country is going through a tense 
situation, with street confrontations. Do you think these 
developments have become too tough for Ertzaintza [the 
Basque police force] to handle? 


[Robles] I do not think so. The Ertzaintza is fulfilling 
its obligations. It is true that there is tension, but I think 
what that shows is that the streets no longer belong 
only to the violent ones, and that the citizens who favor 
peace have lost their fear and are claiming their right 
to be there, to demonstrate, to call for Mr. Aldaya’s 
freedom. That is the key to the confrontation. 


[Fonseca] Do you have enough information to determine 
whether members of the police or the Civil Guard were 
involved in the deaths of Lasa and Zabala? 


[Robles] The proceedings have been declared confiden- 
tial, so nothing can be said. | am still committed to pur- 
suing this matter to the very end. Being able to prove 
the case is another matter. The best guarantee for those 
who are skeptical of that commitment is the fact that a 
judge is issuing orders and overseeing the investigation. 


[Fonseca] Ave you among those who think that there is 
a conspiracy behind the scandals plaguing the govern- 
meat, such as the Antiterrorist Liberation Groups (GAL) 
and the CESID wiretapping? 

[Robles] That assertion raises a question in my mind, 
and | will throw it out there: Why are events that 
occurred many years ago being brought to light now? 
Let each person answer thal question as he or she sees 


fit. | ask that question myself. 
[Fonseca] And you cannot find an answer? 


[Robles] Yes, but I prefer to keep it to myself. It is 
symptomatic that things that happened many, many 
years ago, and that are completely reprehensible, did 
not come to light at the time and are surfacing now, 
apparently in a rather contrived way and at a specific, 
selected time. 

[Fonseca] There are those who say that many of these 
scandals would not have come to light if it were not for 
the new team at the Interior Ministry. 


{Robles} I do not know. 


[Fonseca] You have a reputation as a gangbuster. There 
is your refusal to grant a pardon to Jose Amedo, for 
example, the man who unleashed the GAL scandal. 
And then there is the expansion of abortion, which has 
shaken the pacts with the Convergence and Union. 
{Robles} I have not heard that opinion; no one has 
expressed it to us. I think that ever since we arrived 
at the ministry, first at Justice and then Justice and 
Interior, we have always advocated a policy of progress 
and change, which is the platform the Spanish Socialist 
Workers Party ran on in the elections. 


[Fonseca] Are there matters of state that must be dealt 
with even if you have to do so independently of the 
Socialist Government? 


[Robles] The term “matter of state” is very ambiguous, 
very subjective. | hear things called matters of state 
that do not strike me as such. If you cannot make your 
question more specific, | cannot answer it. 


[Fonseca] For example, the fact that high-ranking min- 
istry officials are implicated in the GAL scandal, the 


[Robles] There are open judicial proceedings, and one 
of the greatest guarantees in a democratic state is that 


judges can act with absolute independence. It will be 
the judges who have the final say. 


[Fonseca] You put everything in the judges’ hands. 


[Robles] When there is evidence of a crime, it is much 
better for judges to investigate the matter, rather than 
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time, and we must get on with our work. 
[Fonseca] Do you think early elections are advisable? 


[Robles] Well, I do not know. I give my all to my work 
every day, without thinking about the future. We came 
here for a four-year term, and the important thing is to 
work as if we were going to finish out the legislative 
term. Afterwards, whatever has to happen, will happen. 


PP’s Cascos on Party’s Future, Pujol, GAL 
95ES0374A Madrid DIARIO 16 in Spanish 6 Aug 95 
pp 10-11 


{Interview with PP Secretary General Prancisco Alvarez 
Cascos by Encarnacion Valenzuela in Cascos’ office at 
13 Genova Street; date not given) 


[FBIS Translated Text) He is still in there fighting, 
from his office as People’s Party (PP) secretary general 
(some call him “the general secretary”), in charge of the 
opposition tent, true to his custom of being the first to 
arrive in the morning and the last to turn out the lights 
at 13 Genova Street every evening. 


{Valenzuela} Is democracy in danger? 
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[Cascos) No, what is in danger is the Socialist Party, and 
since the Socialist Party is not, thank God, democracy, 
nor is any other political party, we are simply looking 
at a psychological problem for the Socialist Party. 


[Valeazuela) Is democracy functioning as it ought to? 


[Cascos) It is doing just that by respecting the truth, 
supporting the ruth, not twisting the facts, not shirking 


in too 
{Cascos} If all that Mr. Pujol has to criticize about 
the PP is that it is in too much of a hurry, when he 
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in the category of mistakes, he must share the blame 
for most of the ones that are attributable to the Socialist 
Party. 


[Valenzuela] Do you think that it would be good for the 
country if Felipe Gonzalez withdrew? 


are above the personal ups and downs of individuals. 
Felipe Gonzalez, therefore, may decide to withdraw or 
to run again. But Spain is not going to suffer any more 


passed by the previous Parliament has to be applied by 
the government that succeeds it. It would be the same as 
appointing a newspaper editor with all of the editorials 
already written for his entire first year on the job. 
[Valenzuela] Do you think that the pol.**<al situation is 
going to get worse before it gets better? 

{Cascos} Yes, | think that it is going to continue dete- 


new scandals appear, the deterioration will be greater. 
But even if only the current major issues remain, the 23 
indictments hanging over this government and the dis- 
credit, this alone ensures that the crisis will continue. 


campaign is being organized against Garzon by the 
same people who in their day availed themselves of 
his prestige to win the clections. In any event, there 
is a second fact. Judges do not determine the news 
The news arises from the developments thal provide 
work for judges. The probiem of Felipe Gonzalez no 
longer being X or Y but rather an entire alphabet, 
(because Felipe Gonzalez’ problem is that he is an entire 
alphabet), does not arise from judges; it arises from the 


the government be held politically accountable for the 


[Valenzuela] Do you think that these new situations are 
going to keep on appearing? 


fresh investigations in the GAL affair. Therefore, | do 
not believe that it is going too far to think that we are 
going to see events from which political accountabilities 
are going to arise in the near future. 


[Valenzuela] As for the Lasa and Zabala affair or the 
so-called GAL green plot, it seems that the People’s 
Party has not gotten involved in these controversies. 


[Cascos] Well we really don’t have to. The People’s 
Party did not organize the GAL plot. The discovery of 
and investigation into the GAL plot is not the result of 
any special People’s Party team. It is neither our role nor 
our duty. And we would be making a mistake if we tried 
to take the place of those in the world of journalism or 
the world of government whose duty it is to discharge 
these functions. In light of evidence about certain 
events, we have called for political accountability, for 
the facts to be cicacc up, for credible solutions, which 
have not been provided, and for political blame to be 
taken, which has not happened either. 
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[Valenzucia] What do you think of Colonel Galindo’s 
promotion to general? 
(Cascos] I do not have information right now to 
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whom Aznar has said in public that he will be 4 minis- 
ter. Plays the role of “hatchet man” vis-a-vis the PSOE 
to keep his president out of the daily political fray. Man 
of clear-cut ideas and emphatic language. 
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U.S. Acceptance of Partition of Bosnic Suggested 
AU2408111695 Zurich NEVE ZUERCHER ZEITUNG 
in German 22 Aug 95 p 3 


[Report signed “U. Sd°: “Washington Reexamines 
Situatica in Bosnia”) 


monitor agreements can be conducted with less 
expenditure. The Defense Department is skeptical about 
this view 


to hear in public, but they are an assessment that clearly 
expresses, in particular because of its tasteless choice of 


third parties, how happy one is in Washington when the 
frontline in complicated Bosnia becomes a bit straighter. 
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it is undisputed that the barbaric poli 
so-called “ethnic has led to a disengagement 
of the ethnic groups in Bosnia and to a simplification of 
the map, which may indeed make the troops’ task easier. 
The Pentagon, on the other hand, is more skeptical about 
the matter than the White House. Defense Secretary 
Perry and Chief of Staff Shalikashvili think that only by 


hardly taken into account. It is more 


showing something like leadership and forcing the hes- 
itant European powers to join in. Warning voices, for 
whom the plan goes too far in its adjustment to the new 
“realities” and who see it as the de facto abandonment 
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Norway 
Mimister Advocates Higher Tax on Dirty Fuels 
MSz408102295 London THE EUROPEAN in English 
24-30 Aug 95 p19 


[Article by Jens Stoltenberg, Norwegian Minister for 
Industry and Energy: “Time To Back Oil Energy And 
Stop Subsidising Dirty Rivals”) 

{(FBIS Transcribed Text] Energy taxes in the West are 
biased against oil and in favour of coal and nuclear 
power, the two most environmentally damaging and 
potentially dangerous energy sources. In the interests 
of the environment, it is time for this to change. 

Oil consumption is heavily taxed, but at the same time 
there are low taxes, or even subsidies, on coal and 
nuclear power — energy sources which between them 
account for almost 65 per cent of all power generation 
in western Europe. 

Global energy demand has been rising throughout 
modern history, and it will continue to grow as more 
energy is needed to fight unemployment and poverty, 
and to improve living conditions for the growing world 
population. 

At the same time, energy consumption presents major 
environmental challenges. Local air pollution and global 
warming are closely related to the use of fossil fuels. 


To reconcile economic development, employment and 
welfare with a concern for the environment there is 
a need to improve energy efficiency and to change 
the current energy mix by using more environmentally 
benign energy resources. 


But whereas taxes should be imposed on energy sources 
in proportion to their costs to the environment, the 
reverse is normally the case. 


Since the early 1980s the decline in crude oil prices 
has been accompanied by a continued increase in the 
average tax on oil consumption. 

In the early 1980s average oil taxes in the OECD area 
were around $6 per barrel of crude oil equivalent. At 
the same time international crude oil prices were around 
$35 per barrel. 

In the early 1990s crude oil prices have been hover- 
ing around $15 to $18, while consumer taxes have ap- 
proached $20 per barrel. So the current level of oil con- 
sumption taxation is by now higher than the cost of 
importing crude oil. For transport fuels the level of tax- 
ation is higher still. 

If the amount of CO2 (which is widely blamed as 
one of the primary greenhouse gases) produced by 
the various energy sources is taken into account, oil 
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products in general and transportation fuels in particular 
are penalised compared with natural gas, while gas is 
penalised compared with coal. Contrary to any sound 
and efficient system of energy taxation, coal, which has 
the highest CO2 emissions per energy content, has the 
lowest level of taxation. 


In fact, in many OECD countries there is no tax on coal, 
while gasoline is taxed at close to $10 per tonne of CO2 
produced, light heating oil at $2.2 per tonne of CO2 and 
natural gas at $0.40 per tonne of CO2. 


This leads to the conclusion that today’s taxation 
structure in the energy market is motivated by a number 
of reasons other than the environment itself: fiscal 
reasons, a concern for trade balance, protecting domestic 
energy production, securing energy diversity to name a 
few. 

However, by subsidising some energy sources while 
taxing others, important obstacles to a reduction in 
pollution are created. This is a serious problem. 


According to the Inteinational Energy Authority's 
World Energy Outlook, the world is projected to 
consume between 34 and 45 per cent more primary 
energy in 2010 than it did in 1992. 


One important reason for this is the continued economic 
growth in fast-developing countries. Fossils fuels are 
expected to maintain their dominant share well into the 
next century. 

Needless to say, such an increase in energy consump- 
tion will have a significant impact on the environment. 
Global energy-related CO2 emissions in 2010 are pro- 
jected to rise by 30 to 40 per cent over the 1990 level. 


The damage caused by CO2 emissions occurs regardless 
of where such emissions take place. Emissions are 
proportional to the carbon content of the various fuels. 
So the recipe for a cost-efficient approach to reducing 
emissions appears to be straightforward: ihe least costly 
way is through a tax which is uniform across all 
oy gases and based on the carbon content of 
Ss. 


Current practices of taxing oil heavily while subsidising 
the consumption of coal are coatrary to a rational and 
efficient environmental policy. 


Coal is one of the biggest contributors to the emission 
of greenhouse gases. Per energy equivalent, coal emits 
30 to 45 per cent more CO2 than oil and 80 to 105 
per cent more CO2 than natural gas. Coal should be the 
most heavily taxed fossil fuel, not the most subsidised. 
If today’s energy taxes were changed to a per- unit-of- 
carbon basis while keeping tax revenues constant, the 
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price of oil to consumers would be reduced and coal’s 
2 ; 

According to a study by the OECD, such a rebalancing 
of retail energy prices would cut the price of oil by 
15 per cent and increase the price of coal by almost 
70 per cent, thereby influencing the pattern of energy 
consumption. 

The use of coal would fall while the use of oil would rise 
and emissions of CO2 would be substantially reduced. 


In the OECD region, CO2 emissions would be reduced 
by 12 per cent, which on average is more than the 
reduction targets for CO2 emissions defined by the 
various countries within the region. 

Norway is strongly in favour of using taxes as a way of 
achieving common environmental goals. 

But energy prices should reflect the damage and danger 
imposed by the various energy sources. 

Biased taxation, such as we have in many countries to- 
day, has a negative rather than a positive environmental 
impact. 

Only a combination of rising prices, changed tax struc- 
ture and energy savings can lead to a stabilisation or 


even a reduction of CO2 emissions in the OECD coun- 
tries. 


Poll Shows Conservative Party Popularity Up 
BR2308103195 Oslo AFTENPOSTEN in Norwegian 
19 Aug 95 p3 

[Report by Bente E. Engesland: “Conservatives Up — 
Progress Party") 

(FBIS Translated Excerpt] The Progress Party is the 
loser, while the Conservative Party is on the move 
in Opinion’s first election campaign poll for AFTEN- 
POSTEN. 

The Progress Party is down 4.8 percent as against 7 
percent in the last local elections. The Conservative 
Party on the other hand is in the process of achieving 
its old level, with support of 20 percent. 
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The Labor Party’s decline of the last few months 
continues, but the Center Party is holding the fort. 


The poll on party standings which Opinion has carried 
out for AFTENPOSTEN this week is based on 1,003 
telephone interviews with a standard sample of voters. 
Normally we ask how people would vote if there were 
a Storting election tomorrow, but the question this time 
was about voting intentions in the provincial assembly 
elections. The replies cannot therefore be compared 
directly to earlier polls before the summer, but they do 
signal trends. 

The proportion of voters who have a clear party prefer- 
ence is markedly lower than usual. A total of 36 percent 
of those interviewed actually have no preference. This 
means that the “don’t know” party is the largest. 


The Conservative Party’s rise will give party leader Jan 
Petersen new energy. The progress made by the party 
is not a sign of a new wave of conservative support, 
but it does confirm a positive trend for the party. The 
party’s voters are also more loyal than before. [passage 
omitted] 


The Labor Party is not benefiting from any additional 
"Gro effect.” In the last local elections the result for 
the social democrats was miserable (30.4 percent), 
and 35.5 percent does not represent a similar crisis. 
But the Labor Party will have major problems in 
reaching the same result in the last Storting election 
(36.9 percent) if the decline continues. The question 
the party leadership and the prime minister must ask 
themselves is whether the “steady course” line hits 
home well enough in a local election. There is also 
greater uncertainty and weaker loyalty among Labor 
Party voters. However, ARBEIDERBLADET’s most 
recent poll gives the Labor Party better support (36.3 
percent). [passage omitted] 


The Center Party is showing solid signs of holding onto 
its new voters. [Party leader) Anne Enger Lahnstein can 
be happy about 15.8 percent support, only one percent 
less than in the 1993 Storting election. [passage omitted] 





AFTENPOSTEN/Opinion’s Poll on Party Standings for 16 August 
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26 NORDIC COUNTRIES 25 August 1995 
Party* 1 2 3 4 5 & 
Sp 12.0 16.8 15.8 148 144 158 
KrF 8.1 79 69 8.1 82 15 
Hoyre 21.9 17.0 183 163 17.9 20.0 
Frp 7.0 63 68 19 79 48 
Others 3.5 26 0.0 19 14 21 























*[Party abbreviations are: RV — Red Electoral Alliance; SV — Socialist Left Party; Ap — Labor Party; Venstre — Liberal Party; Sp — 


Center Party; KrF — Christian People’ 


8 Party; Hoyre — Conservative Party; Pr.p — Progress Party. Columns are: 1 — Provincial elections 


1991; 2 — Storting election 1993; 3 —- Opinion April 1995; 4 — Opinion May 1995; 5 —- Opinion June 1995; 6 — Opinion August 1995.} 





Sweden 
Carisson Discusses Euro-Election Issues 
BR2408143395 Stockholm SVENSKA DAGBLADET 
in Swedish 22 Aug 95 p 13 
[Report on interview with Swedish Prime Minister 
Ingvar Carlsson by Sigfrid Leijonhufvud in Stockholm 
on 21 August: “Carlsson Attacks Schyman") 
(FBIS Translated Text] Sweden's convergence program 
will be approved by the EU, Prime Minister Ingvar 
Carlsson hinted. 
"It has met with a very positive reception,” he said, 
suddenly remembering that the EU response which is 
expected in September is still secret. 
{Leijonhufvud] Is it correct that the program has been 
anchored in advance with Yves-Thibault de Silguy, the 
EU commissioner for financial and monetary affairs? 
"It is not only he who will make the decision,” the prime 
minister pointed out, but he admitted that in early May 
Finance Minister Goran Persson was down in Brussels 
for talks prior to preparation of the convergence pro- 
gram. 


"It is best to ask Goran Persson about what was said on 
that occasion.” 

But it is his view that it is in any event a strength that 
no less than four Swedish parties back the program. 
It is clear that it would be a strength in the run-up 
to the European election for the Social Democrats if 
the convergence program were approved, ideally with 
honors, by the EU Commission. 


Quick To Laugh 


Carlsson was relaxed and quick to laugh 
So catien ehtte ts bie ell on Rdenten (04 Anant. 
It is difficult to know whether this is 


obligatory question about whether the Social Democrats 
with their electoral lists mixing pro- and anti-EU 
candidates can be described as a yes-and-no party he 
was quick to answer. 


"No,” he said irritatedly. 


{Leijonhufvud] Is the Center Party a yes-and-no party? 


"They will have to answer that one themselves, but 
we are not a yes-and-no party. Sweden is a member 
of the European Union. Unlike Norway we now have 
the chance to be involved and to pursue those issues 
which affect us and be involved in the decisi 

progress. The parliament members elected from the 
Social Democratic electoral lists have a responsibility 
to represent social democratic ideas in the European 
Parliament. Not with a ‘yes and no,’ but in a positive 


Because Ingvar Carlsson definitely does not see the 
Social Democratic Party as a "no" party, the logical 
conclusion is that it is an unambiguously “yes” party, 
according to the party leader. 


{Leijonhufvud] In the run-up to the EU referendum it 
was Clear that you were just as good a Social Democrat 
whether you were for or against. Is this still the case? 


“The question of yes or no has been settled,” Ingvar 
Carisson replied evasively. "Now what we must do is 
implement our policies at the European level on the 
basis of the ideas and values we have." 


(Leijonhufvud) But you take account of whether people 
were for or against when you alternate them on the 
electoral lists? 


“Yes, it is the case that we had people who were skep- 
tical toward membership. I think that the government is 
a good example of how this can be done. I have never 
received so much flak for an appointment as when I 
appointed (Agriculture Minister) Margareta Winberg. It 
was absolutely wrong to appoint an EU opponent when 
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we were about to have a referendum. Today she is ap- 
plauded by all, not least by farmers’ circles, because she 
promotes Sweden's views so well in the EU. I assume 
that that is what the parliament members will also do.” 


Pressed a third time for an answer to whether you are 
as good a Social Democrat if you are an opponent of 
the EU today as you were in the past, Ingvar Carisson 
replied brusquely: 

"That was the case before the referendum and that is of 
course the case today.” 


Ingvar Carisson has much less tolerance for opponents 
of the EU from other parts of the left. 

While the ideological differences are greatest between 
the Social Democrats and their main opponents, the 
Moderate Coalition Party, in this election too, he 
launched a much tougher attack today on the Left Party. 


“Gudrun Schyman did not even want the EEA [Euro- 
pean Economic Area) agreement. We are currently in- 
creasing industrial investment by 40 to 50 percent over 
two years. At what level would industrial investments 
have been today if we had not had the EEA agreement 
— or EU membership either, of course? Would Erics- 
son have made its massive investments in Sweden which 
are producing many thousands of jobs? If the Left Party 
had been allowed to decide European policy we would 
have found ourselves in a very, very dangerous situation 
today. Then interest rates would not have been coming 
down, the krona would not have been strengthened, and 
the industrial sector expanded!" 


{Leijonhufvud) It sounds as if you have two main 
opponents. 

"Yes, one is an ideological diffrence about what policy 
we should pursue in the EU and the other is to point out 
what effect the Left Party’s policies would have had.” 


{Leijonbufvud) This spring it was being said in respon- 
sible Social Democratic circles that you cannot decide 
which changes to the treaty and institutions Sweden 
should work for at next year’s Intergovernmental Con- 
ference before the policy goals had been set. What then 
ate the goals? 

Ingvar Carlsson pointed out that ever since the days 
of Ernst Wigforss the party has had what he calls 
provisional utopias. 

“And the party and I have when it comes to the EU. 
"The first thing is to enlarge the EU and in this way 
gradually make war impossible in Europe. 

“The second is the fight against unemployment. This is 
not simply for the sake of the individual. If the current 
high level of unemployment continues only to end up 
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problems — the ozone layer is threatened, as are 
our forests and the Baltic. We cannot tackle any of 
these things alone and for me these are very weighty 
arguments for joining the EU." 


However, Ingvar Carisson does not want to go as far 
as influencing other countries into winding up nuclear 
power, for example. He takes the view that this is a 
national matter. 


forces policy? 


nonalignment. We can envisage discussing ing humanitarian 


As far as economic policy is concerned is again favoring 
good old Keynes. Not at the national level, but at the 
European level. 


He believes that because the community's trade with 
the rest of the world only corresponds to 8 percent 
of total production the countries could jointly be able 
to stimulate the econon.y without risking troublescme 
deficits. He is still optimistic that the member countries’ 
GOPCRNEEES Wi SERED 0 Het PONEEED Of Gis lames 


although perhaps not as far-reaching as he himself 
would wish. 


In the run-up to the EU election Ingvar Carlsson 
expressed greater concern about a low turnout (Denmark 
has been down to just over 50 percent) than about 
major Social Democratic losses. Not long before the 
referendum last year the no side had a large lead, he 
recalled. It will also be possible to make up much 
ground in the time remaining this time too. 


"I will be putting a great deal of energy into this. There 
are some people who seem to have given up when it 
aes aman fhooan tie ae cameo 
Semen telinins tex cae de a ce into the 
referendum campaign last year the no side led by 20 
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percent. What would have happened if we had said that 
it was an impossible task? 

{Leijonhufvud}] At the Intergovernmental Conference 
next year will it matter if we have a prime minister 
who is not at the same time a party leader? 


"I do not think so, but I am opposed to the separatior 
of the posts for other reasons. I believe that it would be 
unfortunate to have a lack of clarity in the leadership. 
It is my view that if the Social Democrats have won an 
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cannot then make a distinction and say that the party is 
somehow on the sidelines. 


"Nor would I want to be prime minister and not have 
the responsibility of party chairman.” 

The potential party leadership candidates in Carisson's 
cabinet know this. And he does not know of any other 
party leadership candidates. 
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Military Operations Not Within UN Purview 
9SP20994 Athens TA NEA in Greek 9 Aug 95 p21 


[Article by Y.E. Sekeris: “The Limits of the UN") 


(FBIS Translated Fext] the conclusions 
drawn from previous UN peacekeeping efforts, the Yu- 
goslavia issue highlights the limits of the international 
organization's abilities. Specifically: 

- A UN mobilization requires the active support of the 
great powers, which only provide such support when 
the national interests that render its cost in money— 
and especially blood—are at stake. This was the case in 
the Persian Gulf war and in Haiti, but not in Rwanda. 
The unfortunate experience of the Blue Helmets in the 
former Yugoslavia can in large part be explained by the 
hesitations of the international community. 


- As the Somalia experience showed and the Yugoslav 
crisis confirmed, operations to preserve a nonexistent 
peace are either transformed into operations aimed at 
violently imposing peace or else they collapse. 


- For organizational and political reasons, the UN is 
not suited to carry out operations aimed at imposing 
peace. In the Persian Gulf and in Haiti its presence was 
symbolic. In Somalia it failed miserably. And in Bosnia 
it had to relinquish control of the military forces when 
their use was seriously considered. 


For the rest, this international organization remains un- 


doubtedly irreplaceable for a wide spectrum of impor- 
tant functions and missions. 


Doubts Expressed About Serbian Friendsh% 
95P20996 Athens TA NEA in Greek 14 Aug 95 p6 


[Article by Notis Papadhopoulus: “The Destruction of 
Myths”) 

{[FBIS Translated Text) The tolerance shown by the 
Yugoslav leadership for the Croatian offensive in the 
Krajina that occasioned perhaps the largest wave of 
refugees in this war must help to destroy a number of 
myths. 

Who among pro-Serbian “idealists” would have ever 
thought that President Slobodan Milosevic could have 
concluded an agreement under the table with his “hated 
enemy” President Pranjo Tudjman? 


Who among the anti-Serb “idealists” would have ever 
thought that Milosevic is not the “butcher of the 
Balkans,” as he was baptized by the U.S. media, or that 
the Serbs are not the murderers of innocent Muslims 
and Croats, but might be “victims” of the bloody war in 
the former Yugoslavia? 


Krajina lead to an important teaching. Words such as 


NC2408162395 Athens | KATHIMERINI in Greek 
24 Aug 95 pS 


(FBIS Translated Excerpt} [Passage omitted) Press and 


Macedonia —- FYROM) issue by U.S. envoy to Mace- 
donia Matthew Nimetz. According to this publication, 
the proposals were aimed at overcotaing the demand of 
the Kiro Gligorov Government that Greek countermea- 
sures be lifted before dialogue resumes in New York. 
Venizelos said “he is not aware of anything new relat- 
ing to the Nimetz initiatives.” 


“Our positions on both the procedure and on the essence 
of the Skopje issue are known. No pressure is being 
exerted on the Greek side.” The press minister added: 
“We are waiting for the Skopje intransigence to give 
way and for the Gligorov Government to come to the 
negotiating table.” 

Venizelos also stressed that Greece has repeatedly said 
it will proceed with the lifting of the embargo if the two 
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sides reach an agreement since “our intention is thal a 
solution to the problem be found. We do not intend the 
countermeasures to continue endlessly.” 


The press minister rejected allegations that the embargo 
against Skopje will become ineffective if the interna- 
Serbia. Venizelos said: In such a case the Greek em- 
bargo will be “more effective.” He added: “Besides, 
the international embargo against Yugoslavia was never 
connected with the economic countermeasures of 16 
February 1994.” 


Article Examines Obstacles to Socialist Renewal 
95P20997 


(FBIS Media Note) Though the atmosphere has “rad- 
ically” changed for the Socialist Party (PS) since the 
presidential elections, though voters have ceased “tortur- 
ing” it, and though socialists succeeded in avoiding new 
internal dissension, regaining enough confidence to lead 
some of them to think a victory is possible in the 1998 
parliamentary elections, a number of obstacles remain 
in the PS’s course. According to Eric Dupin writing in 
the 21 August Paris daily LIBERATION, the “Mitter- 
randist cycle,” which allowed the PS to exercise power 
for a decade, is obviously over. Nevertheless, not all 
ingredients for a real renewal are present. It is doubtful 
whether the PS can altract new voters, and it has ac- 
tually sustained some losses, such as the supporters of 
Jean-Pierre Chevenement. The wish of PS official Jean- 
Christophe Cambadelis to build “the common house of 
ali the Left" may remain in the “realm of utopia.” All 
the PS can hope for is to coopt some former communists 
or ecologists “in need of realism,” Dupin commented. 
The socialists’ ideological vitality is “even more prob- 
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too big a risk if he attempted to “shape the PS to 
image and in accordance with his own 
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Mission to Saudi Arabia Fails, Demirel Concerned 
NC2408191495 Ankara TURKISH DAILY NEWS 
in English 22 Aug 95 pp 1, A7 


{Report by Ilnur Cevik) 


ficials warned to expect the worst, saying the Kingdom 


has caused a furor in Turkey and strained ties between 
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They said the fact that Prof. Nevzat Yalcintas, the 
special envoy of Prime Minister Tansu Ciller, had failed 
to meet King Fahd was a serious blow which should be 
regarded as a rebuff. Instead of King Fahd, Yalcintas 


the meeting with Yalcintas should 
be regarded in this context. King Fahd usually uses a full 
brother when something positive which will improve the 
Saudi image has to be conveyed to the outside world,” 


TURKEY 3 


Meanwhile, Ambassador Yasar Yakis, who is currently 
heading the Turkish mission in Cairo, told the TURK- 
ISH DAILY NEWS in a telephone interview that exe- 
Cutions may be prevented in Saudi Arabia provided the 
appeals court turns down the verdict of the shari’a court. 
Yakis is a former ambassador to Saudi Arabia who is 
heid in high esteem by King Fahd. 


He said that in the past a death sentence handed down 
by a shari’a court against a Turk who killed another 
Turk in Saudi Arabia was overturned by the appeals 
court because the lawyers managed to find loopholes in 
the law. 


Ambassador Yakis said that in this case the brothers of 
the murdered man, who came from Konya, demanded 
the court uphold the death sentence while the deceased 
man’s wife said she could forgive the murderer provided 
he paid blood money as specified in Islamic law. The 
defense lawyers looked into the holy Koran but there 
was nothing to save the murderer. Then the lawyers 
found in the recorded accounts of Prophet Muhammad 
an incident where the brothers and the wife of a slain 
man could not agree on whether to forgive a murderer 
and the case was referred to the son of the dead man. 
Thus the lawyers presented this example and asked the 
appeals Court to resolve the issue through the son of the 
murdered man. However, his son was only three years 
old and thus the court decided to wait until the boy was 
18 to ask for his choice and the Turk was saved from the 
sword. Ambassador Y akis said the most important factor 
here is to have able lawyers who will find loopholes and 
arguments in the Koran or precedents based on how the 
Prophet acted in similar cases. He said for this Turkey 
may have to dispatch a lawyer to Saudi Arabia who will 
work hand-in-hand with his Saudi counterparts to help 
the 20 Turks awaiting execution at the death row. Some 
20 more are being tried in the sharia courts on drug 
trafficking charges which carry the sentence of capital 
punishment. 


The ambassador also said the lawyers have to make 
a serious effort to convince the Saudi judges that the 


coptagon pill, which the Turks allegedly were carrying, 
is not a drug but a sex stimulant. 


Yakis said once the appeals process is completed there 
is no force that can save the Turks. 


Ambassador Y akis said that if a new argument cannot be 
introduced to the appeals court the fate of the convinced 
20 Turks could well be the same as that of the four Turks 
who have already been executed. 


Turkish officials in Ankara said the fact that the 
official Saudi press has declared that the executions 
will continue and the disclosures of Saudi Arabia's 
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Arab Ties Viewed 
NC2408190395 Ankara TURKISH DAILY NEWS 
in English 2] Aug 95 p A3 


[Editorial by Dnur Cevik: "We Have Neglected The 
Arab World") 


(FBIS Transcribed Text] The recent executions of four 

Turks in Saudi Arabia has not only created an uproar 

in our country, but has now taken a turn for the worse 

burt our relations with the Kingdom. The 
ingly, is 
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Ozal’s brother, Korkut Ozal, who is also well-respected 
in Saudi Arabia. Or there was Ambassador Yasar Yakis, 
who served in Saudi Arabia and was held in high esteem 
by King Fahd. Even better, however, would have been 
direct brotherly links between our leaders and King 
Fahd. 


Turks have not been executed in Saudi Arabia for a very 
long time, but we hear from the Saudis, that there is 
a growing number of Turis beginning to get involved 
in drug twafficking. The cfore, the Saudis have started 
executing Turks as a deterrent. 


We feel that this situation could have been averted 
if Turkey and Saudi Arabia had maintained a good 
dialogue at the highest level. The Saudis could well have 
warned us of their disquiet with the growing number of 
Turks getting involved in drug trafficking and the matter 
could have been resolved without four Turks losing their 
lives. 


Here we have to shoulder some of the blame, because in 


recent years Turkey has seriously neglected its relations 
with the Arab worid. 


The last serious official visit to the Arab countries was 
made by Suleyman Demirel when he was prime minister 
in mid-1993 when he toured the Gulf states and met 
with leaders including King Fahd. Since then, neither 
Demirel as president nor Tansu Ciller as prime minister 
has toured the Arab countries. Ciller went to Egypt 
after visiting Israel, but that was more a way of making 
amends for visiting the Jewish state. Other than that, our 


supreme leaders, which means a “one man rule.” There- 


dialogue, you may face a series of setbacks and crises 
such as Turkey is facing with Saudi Arabia today. 


Turkey should be more attentive to the problems of the 
Arab world. This was done by the late Turgut Ozal 
and thus he was regarded very highly in that world. He 
stood up against the U.S. attacks on Libya and sought 
ways to reconcile the differences between Mu'ammar 
al-Qadhdhafi and the West. Ciller’s trip to Libya seems 
to have been a waste of time, as we heard al-Qadhdhafi 
threatening Turkey only a few days ago with economic 
sanctions which could hurt Turkish firms and workers 
in Libya, if Turkey cooperates with the United States 
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against Iraq. This too is the result of a lack of dialogue 
with these countries. 


Since Ciller came to office, we have generally turned 
our backs on the Arabs and have been putting more 


Arabia started on Aug. 11 and continued on Aug. 14, 
causing the fear that a further 41 Turkish prisoners— 
who were also convicted of drug trafficking—were 
going to be beheaded too. 

However what was really striking were the headlines of 
the Turkish dailies after Prime Minister Tansu Ciller’s 
press conference on Aug. 20 about the outcome of 
special envoy Professor Nevzat Yalcintas's trip to Saudi 
Arabia to try and stop the beheadings. On Monday [21 
August] almost all the dailies used headlines such as, 
“The executions were stopped after Yalcintas’s visit,” 
despite the fact that Yalcintas did not even meet King 
Fahd and was received by his brother Prince ‘Abd-al- 
Aziz. 


TURKEY 33 


be a crisis.” The daily also denounced the practice and 
said that it was against Islamic law. “The Directorate of 
Religious Affairs and experts on Islamic law said that 
such Saudi practices cannot be seen as Islam's practice 
and belief.” 


Other pro-Islamic dailies interpreted the executions as 
targeting Islam. YENI SAFAK accused the Turkish 
media of turning the incident into a campaign to defame 
Islam and Shari'ah legal system. The same accusation 
came from the pro-RP GAZETE. Nazir Ozsoz, 
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The daily dedicated a series to Saudi Arabia “You will § Turkey's illegal practices, such as torture under custody, 
see the i well-known executions without trials cic. 

for torture, 


executions in a second... A bloody  Koru said, “what is striking is that those who criticize 
suppressive regime that shuts up any kind of opposition  ‘B Saudis and those who tell the West that they have 


that the executions increased in recent years the corpses [Kuznetsov] Steps were taken in many fields. We 
are not given to their families. All the people who were Obtained very important results in some areas, especially 
executed are Muslims. There is a suspicion that the 48 regards economic and trade ties. Turkey is now one 
organs of these people are transplanted to patients who Of five countries with the highest economic ties with 
are in need,” wrote the daily. wall thy we heed: By Ayah amg If the 
. unofficial “suitcase " is added to reaches 
Another angie for the Turkish media's strange tendency $4 to $5 billion. The Russians, that is all the sectors 
was the aftermath of the special envoy Yalcintas’ eapsoed in business, spent $4 billion in Turkey, whereas 
meeting with the Prince “Abd-al-’ Aziz. Turkey spent only $1 billion in Russia. The situation is 
Prime Minister Tansu Ciller's press conference was _ highly favorable for Turkey. 
covered by the headline, “The executions have stopped,” 
by daily SABAH and “The executions are shelved,” ee 
by HURRIYET while TURKIYE said, “The execution guces 
crisis has been postponed.” [Kuznetsov] Let me give you another important figure 
The same day the TURKISH DAILY NEWS" headline *e#ating to the construction sector in Russia. 





“primitive,” the same people were not hearing the same — build natura! gas reservoirs. Turkey needs these projects 
complaints that were being made by the West about to ensure gas for the winter months. 
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[Kislali}] True. Before your arrival here we had already 
had an unpleasant experience. The gas was cut off for 
a while. 

[Kuznetsov] You know it was not our fault. This was 
caused by illegal <cizure of gas from the pipeline in 
one of the crvsntries through which it passed. That is 
why these projects are necessary. We have very good 
expertise in these sector. We also claim expertise in the 


[Kuznetsov] Of course it was not the first time this issue 
was placed on the agenda. As in the past, the Russian 
side assured Turkey that Russia has no ties at all with 
the PKK. We are also unaware of the existence of such 
an organization in Moscow, on Russian lands. There is 
Only an association calling itself the Kurdish People’s 
Association [association's name given in English). it 
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Russian constitution. Viewed from Moscow's angle, this 
was & very sormal conference. Meetings devoted to 
a ee oe oe 
every day. 


[Kislali] They were seen as PKK activities. 


exchanged 
Chechnya}. Some demonstrations were being held in 
front of our Consulate General in Istanbul. A demonstra- 
tion was held here [in Ankara) in front of the embassy. 














The same happens in Russia. These are inevitable in a 
democratic system with a free press. 
[Kislali) | guess there were criticisms in the Russian 


(Kuznetsov) There were in the press in some political 
circles. These criticism were leveled in connection with 


seem to be more realistic. Another meeting will be held 
in Moscow on 4 September. 

[Kislali) In recent days the press has been reporting 
that Russia now shows understanding towards 
Turkish worries over the Straits. How true is this? 


TURKEY 
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[Kuznetsov] The Russian side, to put it mildly, ex- 
pressed dissatisfaction over Terkey's letter which set 
forth the new regulations concerning the Straits. We be- 
lieve that these new conditions are Contrary to the spirit 
of the Montreux Convention. We understand Turkey's 
these problems should have been addressed by all of us 
collectively. Concerns relating to the waterways should 
be discussed and settled collectively. Whereas, the Turk- 
ish side preferred to act unilaterally. This is what we are 
basically objecting to. 


(Kislali) But did Turkey not say that these sew measures 
will create no difficulues? 


{Kuznetsov} Yes, Turkey gave us assurances, and told 
us that the problem solely pertains to the serious navi- 
gational regulations. Now, however, Russian vessels are 
subjected to unwarranted delays. This results in financial 
losses. The issue is being discussed at the International 
Maritirne The important thing is to main- 
tain the validity of the 1936 convention and the freedom 
of passage. Russia is not the only country anxious about 
this issue. 


[Kislali} Is any link being established between this 
problem and the planned oil pipeline? 


[Kuznetsov] Yes. While the limit of the Straits’ tanker 
passage Capacity has never been determined, it has the 
potential to carry far more traffic than it does. Technical 
calculations show that even if the amount of oil passing 
through the Straits reaches 100-million tons — Some 
40- to 50-million tons higher — the traffic will increase 


by only 1.5 vessels per day. 


[Kistali] it seems that in reaction to United States" 


support for the Caspian pipeline crossing Turkey, Russia 
is Opposing passage through Turkey. 


{Kuznetsov} The United States’ position on this issuc is 
not exactly what you are saying it is. They issued some 
statements. They are not saying that Turkey is “the only 
possible country” for the passage of the pipeline. The 
existing [pipeline] system is sufficient for the present 
conditons. What might happen in the future has not yet 
been clarified or announced. Pirst of all, the legal status 
of the Caspian Sea should be determined, because there 
are five littoral countries around that sea Their legal 
status should be determined. If after that a new pipeline 
is needed, then various alternatives could be considered. 


[Kislali) When will the next step be taken in Russian- 
Turkish ties? 

[Kuznetsov] The third meeting of the Turkish-Russian 
commissions will be held either in September or Octo- 
ber. it is highly possible that the Russian first deputy 
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(Box, p 1) 

Some Annuiled Provisions 
—Regulations related to tenders for public contracts. 
—Regulations related to service charges for public 
servants and their copsyments for medical treatment and 
drugs. 

—-Transfers of authority to the Undersecretariat of the 
Treasury and Foreign Trade. 

—Tax exemption of revenues derived from Treasury 
bonds. 

—Articles introducing changes to the Customs Law, 
the Labor Law, the Value Added Tax Law, the Public 


Servants Law, the Credits and Student Hostels Law, and 
the Law on the Higher Education Council. 


—The provision giving '.< Ministry of Finance to set 
unit prices [on certain goud» and services purchased by 
the government]. 
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Increasing Foreign Trade Deficit Viewed 
NC2408153895 Istanbul MILLIYET in Turkish 
18 Aug 95 p7 


(FBIS Translated Text] The volume of Turkey’s imports 
has increased to become twice as large as its exports. 
The country’s foreign trade deficit is now at a record 
level. Exports increased by 30 perceat and imports by 
71 percent in June. Turkey’s foreign trade deficit totaled 
$3.183 billion from January to June in 1994. The deficit 
increased by 74.3 percent to total $5.549 billion during 
the same period in 1995. 


According to disclosed figures on Turkey’s foreign trade 


to total $3.046 billion. Turkey’s foreign trade deficit 
totaled $402 million in June 1994. That figure increased 
by 210 percent to total $1.249 billion in June 1995. 


Turkey’s foreign trade index can be drawn up as 
follows: 






























































Exports 
January-June 94 Janeary-June 95 Increase 
(Percent) 
Investments 1,325.312 1,702.982 28.5 
Consumpuon 3,952.921 5,477.790 38.6 
Raw Materials 2,379.004 2.737.394 15.5 
Total 7,657.237 9,918.166 29.5 
a 
Imports 
January-June 94 Jameary-June 95 Increase 
(Percent) 
Investments 3.468.986 4.232.781 22 
Cousumpoon 1,305.286 1,808.655 38.6 
Raw Materials 6,066.710 9,426,327 38.6 
Total 10,840.982 15,467.763 42.7 
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T1100 Trillion Estimated for Agriculture Support 
95ES0370A Istanbul DUNYA in Turkish 19 Jun 95 
pl 


[Report by Levent Akbay: "Cost of Price Supports 
Grows"} 


(FBIS Translated Text] Ankara—Iit is estimated that as 
much as 100 trillion Turkish lira [TI] will be taken 
from an already resource-starved economy to pay for 
(agricultural price] supports this year. 

It is estimated that, in addition to the TI35 trillion 
sought to finance purchases by agricultural marketing 
cooperative unions, T135 trillion will be needed to 
support above-world-market prices for grain because 
now producers will prefer the TMO [Soil Products 
Office) to private traders. With subsidies needed for 
non-grain products such as tobacco and sugar beets, 
which also fall outside the responsibility of cooperative 
unions, the total bill to finance price supports may reach 
T1100 trillion. 


Meanwhile, the Ministry of Industry and the Treasury 
continue to spar over the cancellation of the T165-trillion 
debt that the agricultural marketing cooperative unions 
have accumulated since 1992. Although price supports 
remain limited to only three products because of com- 
mitments made to the IMF, pressures from growers for 
the continuation of the supports are growing. Although 
an increase in the cost of supports is seen as a virtual 
certainty because of expectations of an early election, 
no changes are anticipated in the scope of price sup- 
ports. 

The subsidy campaign that began with grains will take 
away at least T1100 trillion from an economy already 
reeling from a shortage of resources. Although the 
Ministry of Agriculture estimates that it will spend 
7118.1 trillion to support grain prices, producers are 
expected to prefer the TMO over private buyers because 
of the $12 premium over world market prices that will 
be paid for each tonne of wheat and the graduated 
pricing structure the TMO will implement. As a result, 
the TMO is expected to need additional financing. It has 
been learned that the TMO’s bill will be settled using 
paper that has been issued by the Treasury to the Central 
Bank and that this measure was taken to enable the 
TMO to obtain credits outside its $100-million Citibank 


loan if necessary. 


Outside grain price supports, the biggest problem in 
terms of finding financing for subsidies will be felt 
by the agricultural marketing cooperative unions which 
are seeking T135 trillion for their 1995 campaign. The 
unions used up their stocks two years ago. Last year 
growers preferred not to sell their produce to the unions 
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because of the explosive increase in foreign currency 
aia. Matias, tie wes teen ama of aeons 
are expected to flow into the unions because of the 
slowdown in foreign currency rate increases. The prices 
at which the unions will purchase goods will influence 
the preferences of the producers in picking a union or 
a private trader. Officials note that this year the unions 
will be able to finance T110 trillion of the money they 
need for their purchases from their own funds, but that 
they need an additional T125 trillion urgently. Since 
the unions do not have the borrowing means of the 
TMO, they can only turn to Ziraat Bankasi [Agriculture 
Bank). However, Ziraat Bankasi does not wish to lend 
to the unions unless it obtains loan guarantees from 
the Treasury, which does not wish to get involved in 
financing the unions. 

Meanwhile, the disposition of debts totalling T165 
trillion, resulting from losses the unions have incurred 
since 1992, also remains unclear. The Ministry of 
Industry has argued that these debts have resulted 
from public service losses and that, consequently, the 
Treasury should absorb them. In contrast, the Treasury's 
position is that not "a single kurus [penny]" should 
be given to the unions from now on. As the dispute 
between the Ministry of Industry and the Treasury over 
cooperative unions continues, officials of the Ministry 
told DUNYA that the unions’ financing difficulties 
have reached critical levels and added: “Finding the 
necessary support for the unions will be the biggest 
financing crunch of the last four to five years.” [sentence 
as published] Financing needs will be greater this 
year because, unlike the previous two years, this year 
growers will prefer to sell their produce to the unions. 


Sunflower seeds, cotton, and hazelnuts make up 80 to 90 
percent of the products that the unions will buy and for 
which financing of T135 trillion is needed. This year, 
the purchase of each of these products is expected to 
require T17-10 trillion. 


Meanwhile, pressures from growers for subsidies have 
been rising against a background of a commitment to the 
IMF that subsidized purchases of agricultural products 
will be limited to grains, tobacco, and sugar beets. 
Noting thai most recently demands have been made to 
include grape and apricot growers within the scope of 
subsidized purchases, sources say that expectations of 
an early election may lead to even higher support prices 
but that it would be difficult to expand the scope of 


subsidized purchases. 
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(Box, p 1) 
What Was Promised to IMF 


The scope of subsidized purchases will be limited to 
three products. Tobacco planting areas will be reduced. 
Credits to cooperative unions will be frozen. Support 
prices will be kept at world price levels. 


Banking Indusiry Cails for System Change 
9SESO370C Istanbul DUNYA in Turkish 26 Jun 95 
pp 1,2 

[Report by Levent Akbay: “Ziraat Bankasi Director 
General Cihan Pacaci: ‘Deposit Insurance Must Be 
Abolished Gradually’) 

[FBIS Translated Text] Ankara—In May 1994 govern- 
ment insurance was provided to all bank deposits to 
encourage the return of deposits to the banking system 
after they were withdrawn from the system during the 
economic crisis. Now the insurance system is in dis- 
pute, and Ziraat Bankasi [Agriculture Bank], the giant 
of the industry, has joined the debate. Cihan Pacaci, di- 
rector general of Ziraat Bankasi, said: "I propose that 
government insurance be abolished immediately from 
the perspective of our bank, but only gradually from 
the perspective of the system.” [as published] 

Arguing that it would be more proper to reduce the 
deposit insurance provided by the state gradually until 
it is completely abolished, Pacaci said that a single 
view on the abolition of deposit insurance is unlikely to 
emerge from the banking industry and that consultations 
by the Executive Board of the Union of Banks with 
individual banks can only help to form a database. 
He continued: “After information is collected from the 
banks, this database may be turned over to the Treasury 
and the Central Bank with conclusions such as ‘this 
many banks want this,” or ‘banks of this size said 
this and banks of that size said that.’ Beyond such 
information, I do not think that an single clear opinion 
can be expressed.” 


Arguing that government insurance for all deposits has 
created unfair competition and that it is not known how 
the deposits are spent [as published), Pacaci said: “It is 
not clear where the deposits collected go." 

In his statement to DUNYA, Pacaci said: "I think that 
it is wrong to say ‘whatever the banks say will happen.” 
Neither the banks nor the Executive Board of the Union 
of Banks can say anything. It is impossible to expect a 
single opinion from banks that have different structures 
and financial circumstances.” 

He continued: "If I were asked that question | would 
say: My bank is its own guarantee. There is no need 
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for separate guarantees. However, a medium-sized bank 
may want 75 percent of its deposits to be insured, and 
a small bank may want the system that guarantees ali 
of its deposits to remain as it is. That is natural.” 

Noting that these different views cannot be expected 
to turn into a single opinion, Pacaci said: “From the 
perspective of my own bank, I would vote for the 
complete abolition of the insurance. However, from the 
perspective of the system and the state of the country’s 
economy we need to think this over more carefully 
and figure out the consequences. In order to protect the 
system from an upheaval, the deposits must be fully 
insured up to a certain level and amounts above this 
minimum level must be subject to certain percentages. 
Then the guarantees must be reduced gradually to zero.” 


Stating that even if government insurance is removed 
completely, a serious reduction in deposits is not 
expected, Pacaci said that the system is working very 
well at this time. He continued: “Once again the possible 
reaction of the depositors must be taken into account. 
Last year we experienced extraordinary circumstances. 
Consequently it makes sense to analyze the impact of 
the abolition of the guarantees on the depositors and to 
act prudently.” 

All Turkish lira and foreign currency deposits in banks 
were given government insurance coverage on 5 May 
1994 in order to overcome the liquidity problem that 
emerged following the crisis of confidence the banking 
sector experienced last year. 


The extension of the insurance to all bank deposits— 
initially the insurance system covered deposits of up 
to 50 million and later 150 million Turkish lira [T1]}— 
produced results immediately. Bank deposits rose from 
T1245.6 trillion in March 1994 to T1401.1 trillion in June 
1994, TISO8 trillion in November 1994, T1621.7 trillion 
in February 1995, T1740.7 trillion in April 1995, and 
T1797.4 trillion in June 1995. 


Over the same period foreign currency deposit accounts 
grew from 11338.1 trillion to T1753.2 trillion. The 
T1100 trillion differential between foreign currency and 
Turkish lira accounts in April 1994 narrowed especially 
after November 1994. In May 1995 Turkish lira deposits 
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improvement of the economy. Even so, the shared view 
among bankers is that the system must change. 


Some bank officials note that small banks in particular 
may encounter last year’s economic crisis again and 
that if deposits are left without government guarantees 
2 rapid outflow of foreign currency may occur. The 
officials state that they do not believe Turkey has fully 
overcome its economic and political crisis and add: “If 
the insurance is abolished abruptly and the former limits 
are restored, small- and medium-sized banks will be 
severely affected. Such a move must be implemented 
gradually and must give people a certain flexibility. If 
the guarantees are removed there will be a flight of 
foreign currency from the country. Consequently, our 
view is that the system must be overhauled 

and that the guarantees must be lifted without imposing 
hardships on banks. The lifting of the guarantees is a 
move that can affect not just small banks but all of 
Turkey.” 

Other bankers, on the other hand, note that they never 
approved of government guarantees, adding that such 
guarantees encourage bankers to take greater risks and 
that this has disadvantages for the depositors. 


Professor Aydin Ayaydin, President of Union of 
Banks 


The banking sector is made up of institutions of trust. 
Government insurance was extended to all bank deposits 
in Turkey because of the economic crisis and the 
termination of the activities of three banks immediately 
after the crisis. Stability was restored in the economy 
after some time. Obviously stability must endure over 
a long time. What needs to be done at this stage 
is to restore confidence fully in the financial system, 
to improve the effectiveness of the regulation and 
auditing system and to reform the deposit insurance 
system taking into account national circumstances and 
international standards. 


Professor Selcuk Abac, Deputy Governor of the 
Central Bank 


Providing government insurance for all deposits in 
the banking system is a measure that must be taken 
only in extraordinary circumstances. The government 
guarantees restored the confidence of the depositors in 
banks. However, as I said, providing insurance for all 
deposits in banks is a measure that must be resorted 
to only in extraordinary times. Consequently, it makes 
sense to remove this guarantee. 
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Gazi Ercel, Director General of Tutunbank 
[Tobacce Bank] 


ee ae ee, 2 ee Sore 
is not important. What is important is overhauling the 
existing system. This can be done by taking, say, the 
system in Germany as an example. The abolition of the 
guarantees may affect the small banks. My prediction is 
that the lifting of the guarantees will proceed in stages. 
I am not so concerned about whether such a move will 
affect small banks. More importantly, I believe that 
it is essential to implement in Turkey a bank deposit 
insurance system with the norms used in Germany or 
the EU. 


Meviut Aslanoglu, Director General of Toprakbank 
[Soil Bank] 


It is acceptable to remove guarantees for bank deposits 
because there has been an improvement in the economy. 
In any event, the guarantees provided to bank deposits 
were never meant to be in force indefinitely. When 
the government announced its guarantees for all bank 
deposits, it stated that this would be a 

measure. I do not believe that banks will suffer losses if 
the guarantee is lifted. Nor would foreign currency fiee 
out of the country. 


Ismet Alver, Chairman of the Executive Board of 
Tekstilbank [Textile Bank] 


Insurance for all bank deposits created a psychological 
atmosphere of confidence. However, that was a m-asure 
that was supposed to end at some point in time. I agree 
with the proposal to rescind it in stages. 


Melih Araz, Director General of Interbank 


I think that the lifting of the deposit insurance would 
be an unjust step because even if the government with- 
draws its guarantee for bank deposits it will continue 
to support some of the larger banks. Then small- and 
medium-sized banks will not be able to take advan- 
tage of this support. I do not support the lifting of the 
guarantees. The system continues to remain delicate. 
Consequently, it is too early to begin debating whether 
guarantees for bank deposits should be rescinded. What 
we need to do is to introduce a system similar to that 
in Germany whereby a much better regulation and au- 
diting structure is accompanied by deposit insurance. | 
am saying that the system needs to be changed. Larger 
banks want the lifting of the guarantees because they 
will benefit from it. Any such move will give them a 


competitive advantage. 
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Ahmet Uysal, Director of Audit for Treasury Bills 
at Adabank 


The lifting of existing guarantees for bank deposits has 
been on the agenda for a long time. However, if the 


the complete removal of deposit insurance may rock 
the small banks. We must also not forget that the 
government Could not maintain this guarantee for a long 
time. The guarantee has to end at some point in time. 


Factions in Republican People’s Party Viewed 
9SESO375A Istanbul NOKTA in Turkish 9-15 Jul 95 
pp 14-17 


[Report by Bulent Ismen: “The Inonu-Cetin-Baykal 
Triangle at CHP”) 

(FBIS Translated Text] With only two months left be- 
fore the first regular convention of the CHP [Republican 
People’s Party], the situation in the party can be sum- 
marized as follows: Baykal is growing stronger, Cetin is 
getting weaker, and Inonu continues to inspire hope. All 
the current rivalries in the CHP are primarily the result 
of calculations associated with the party convention to 
be held in late August. Nothing, from attempts to liqui- 
date the SHP [Social Demucratic Populist Party] in the 
new political entity to Cetin’s disliked pro-Ciller acts (in 
the manner of Karayaicin) to Baykal’s endless quest for 
the leadership of the party. rises above this rivalry. 

It is apparent that not all is calm at the CHP, one of 
the partners in the coalition government. The pains of 
the unrealized integration following the merger [of the 
CHP and the SHP] are still in evidence. The presence 
of the social democratic mindset, so vulnerable to the 
formation of groups and “pro-somebody” factions, can 
always be felt: The social democrats under the CHP roof 
cause waves within the party by creating a new problem 
every day and demanding that it be solved. 


Factions Again 


For the moment, not so many CHP members have de- 
clared themselves to be "pro-somebody.” Their numbers 
are not so high, but the forces are not well balanced. 
The first faction within the party is obviously made 
up of the supporters of Deniz Baykal. This so-called 
“pro-Baykal” faction includes from among CHP’s par- 
liamentary deputies, Adnan Keskin of Denizli, Mehmut 
Sevigen of Istanbul, and Faik Altun of Antalya. 

Meanwhile, the deputies associated with the so-called 
“pro-Karayaicin" faction include [brahim Tez of 
Ankara, Halil Culhaoglu of Izmir, Erdal Koyuncu 
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The multitude of factions and the variability of their 
numbers depending on circumstances makes it difficult 


pro-Baykal faction claim that only early elections can 
save Cetin from being overthrown at the convention. 
If an early election is called, the CHP’s first regular 
convention will be postponed to a date after the election. 
In the process, as party leader, Cetin will be able to 
draw up candidate lists for TGNA seats and thus create 
an environment favorable to himself. 


Baykal and Karayaicin are the other two who are 
expected to run as candidates for party leader at the 
convention. The interesting point about this is that the 
candidacies of Baykal and Karayalcin are coupled to 
each other. Baykal has said that he will run if Karayalcin 
is a candidate. Karayalcin has said the same with 
relation to Baykal. 


The strategy formulated by Deniz Baykal, who is seen 
as the strongest of the candidates for party leadership, 
offers two options to the pro-Baykai faction. One option 
is to go to the convention as a candidate for party 
leadership, to put up a fight, and to win the position. 
The other option is not to run as a candidate, to support 
Cetin as party leader, and ensure that Cetin runs in a 
general election. Baykal’s supporters describe this as 
the “fall into our lap” option and say: 
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“Because of his policies, Cetin will certainly fail in the | was that Cetin never listened to them; he never set aside 
first election he runs, and the preferences of the party's | enough time to listen to the 
electoral base will shift toward Baykal.” length. 


the party's reins. At the beginning of last week Cetin _latest party assembly meeting held in the TGNA because 
got together with Karayalcin for the first time. During —_ he had to go to Cyprus together with President Demirel 
the lunch they had at the Washington Restaurant in to tour areas damaged by a forest fire. When that 
the historic Ankara fortress, the only thing Cetin and happened, party assembly members decided to wait for 
Karayalcin agreed on was their menu selection. At the Cetin and declared that they would not leave the meeting 
lunch, Karayalcin gave Cetin a letter comprised of 18 room until Cetin returned home. With that declaration, 
points that articulate the faults of the party as he sees Cetin joined the meeting as soon as he returned to 
them. The conclusion of the 18 points is that SHP Turkey, but the result was as described. After a brief 
members have been liquidated in the CHP, which is address, Cetin said that he had to leave because he had 
supposed to be a new entity, and that the new CHP _to attend the discussion of constitutional amendments 
members of SHP-origin have been excluded. on the floor of the TGNA. 

It is expected that the Cetin-Karayalcin pariey will be What is Karayaicin Doing? 

followed by a second-stage meeting between Baykal and . 

Cetin this week. The meeting will be held in the same | According to Baykal’s supporters, Murat Karayalcin 
place, but the points that Baykal will raise are more is after the seat he lost to Cetin as leader of the 
serious for Cetin. Baykal is expected to reach a final  SHP. Always busy with political activities aimed at 


he rents in Kavaklidere. On weekends he tours party 
Party Assembly Complains organizations with his wife Nese Karayalcin, trying to 


During a meeting held at the TGNA last week, the 
CHP party assembly made a decision before Cetin's 
arrival at the meeting and collected signatures calling 
for a meeting to give serious consideration to the CHP’s — Jnomu Key Again 

withdrawal from the coalition. The date set for that 

meeting was 7 July. Meanwhile, regardless of who says what, Erdal Inonu 


After Cetin joined the meeting, what party assem- arty members who are in the middle and who are not 
bly members have always complained about happened — associated with any faction Inonu is the only person to 
again: Cetin ended the meeting saying that the desired = turn to. Inonu’s sole concern appears to be the future 
meeting could always be held and that there is no need =—of the social democrats. While contemplacng ways to 
to collect signatures to hold it. That action added anew — enable social democrats to overcome these misfortunes 


item to the list of complaints party assembly members = unscathed and without loss of voter support, Inonu 
have about Cetin: He is not serious. 


has also 
Cetin Tours Fire Z Se Te ee ae ie cee ee 
This last party assembly meeting was on the agenda _the coalition, Inonu has asked 


for months, but whenever Cetin called a meeting the afterwards. 
members of the assembly did not show up. The reason impression of being pro-Cetin. However, 
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sides.” Because of this “savior” status, for the moment, 
party members do not draw Inonu into the quarrels and 


As lobbying for the convention gets under way in the 
CHP, distinctions continue to be made between SHP 
and CHP origins. As if to prove right the proponents of 
the argument that “there was a merger but there can be 
no integration,” the most trivial development related (0 
this issue rapidly turns into gossip and reaches the cars 
of party administrators in the form: “Did I not tell you 
80?" One of the most contested issues in the party at 
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party 
and Baykal. If the names at the corners of this 
come together and find a middle ground, they 
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